BUSINESS 
INDICATOR 











r N . > 
HARVEST— Drought, dust, floods, ange tien the grai 
and then the surplus problem again. That?é the Seque 
in Okfahoma, for instance, where this farmer is qow,réap | 


ing bumper crops after all his trials withthe eather. \X 
: EI AN 
J +a \\ 
e. Sy) 


be \ ‘ 
1 


> ~ . 
® onthe +, 
Ky 


McG RAW-HILL 
PUBLISHING 
COMPANY, INC. 


20 CENTS 








Good rye whiskey 
Should taste of good rye 


Should remind you 

When you sip it 

Of tall stalks 

Heavy with sun-plump kernels 
Nodding in the breeze 


Should be extra fich 
In body too 


Robust in flavor oS . : 


f 4 a 
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Deep tn color 
Grainy in bouquet 


Sake «59 
SS oS a 


And mellow as a lute note 


That’s the kind Se. 
Old Overholt “Y™ 
Straight rye whiskey ts... 
Has been for 125 years 


And it’s back again now 
Bottled in bond 
4" years old 


And as gracious to the palate 
As barreled Nature 


A corking drink to uncork! 
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Washington Bulletin 


WASHINGTON (By Business Week Staff Correspondents )—Presi- 
dent’s tax program, certain of enactment with rates at least as high 
as now proposed and possibly higher, promises another such “plow- 
ing under” of profits as resulted from wartime excess profits levies. 
Instead of paying earnings out in taxes, big business will be spurred 
to “spend for the future” when there may be a government in Wash- 
ington more friendly to profit system. And that spending means a 
heating-up of competition—more advertising and more expansion 


of production and sales facilities. 
Meanwhile, there’s lots of work 
for smart lawyers, devising ways 
and means of thwarting Uncle 
Sam's high inheritance levies and 
boosted income surtaxes. Also on 
program: flight of capital, where 
possible, to other jurisdictions. 


$60,000 a Year Top 

In private conversations, Roosevelt 
shows his hand more openly. The rich 
Westerner who heard him opine that 
all fortunes should be cut down to a 
maximum of $7 millions and all in- 
comes to $60,000 a year is still — 
tering. Another illuminating obser- 
vation: “La Follettes are our kind of 
people; you better make your peace 
with them.” 


Long & Coughlin Prevail 

Under cover, there’s plenty of op- 
position in Congress from those who 
celebrate the efficiency of big business. 
They claim the reason a Ford car 
costs $1,700 in France (made in Stras- 
bourg behind French tariff walls) is 
difference between mass production— 
bigness—and small operations. They 
insist increased personal taxes will, 
like prohibition, result in general 
law-breaking and reduced taxation. 
But overwhelming majorities of both 
Houses will vote for program. They 
dare not do otherwise. They recog- 
nize sentiment back home to soak the 
tich and share the wealth which Long 
and Coughlin have fanned. 


Clearance Sale 

Huge government bond issue— 
minimum $3 billions, maximum $5 
billions—scheduled for October will 
be ballyhooed as “last chance to buy 
tax-exempt securities.” This ties in 
with Roosevelt's plan to postpone un- 
til next session proposed constitu- 
tional amendment forbidding tax- 
exempt issues. 


Fight for Death Sentence 
Holding company death sentence in 
Public Utilities Bill still seems sure 
despite reports to the contrary based 
on House Committee’s demur. Ad- 





REFORM, NOT REVENUE 
“Better social order” is 
frankly more important than 
revenue in President's new 
tax philosophy. Tempo- 
rarily blocked by the Su- 
preme Court in his direct 
drive for small profits, small 
enterprises, improved labor 
conditions, and a_ planned 
economy generally, he now 
detours toward same social 
objectives via taxation route. 











ministration is still fighting for Sen- 
ate’s drastic provision instead of op- 
tional condemnation by SEC. Utility 
men rely chiefly on Supreme Court 
to declare whole act unconstitutional. 


Lewis Softens Up 

Confidence there will be no coal 
strike increases despite fact that Guf- 
fey bill, heretofore considered only 
strike preventative, will be delayed 
for more tinkering to make it con- 
stitutional. John L. Lewis, United 
Mine Workers’ Messiah, seems to be 
softening a bit. 


Heat on Food Bill 

Hearings on Copeland food and 
drug bill by House Interstate and For- 
eign Commerce Committee will start 
soon with fair chance of bill's event- 
ual passage. Food interests turned 
heat on Chairman Rayburn and ex- 
cuse that Congress wants to adjourn 
right away—always the bunk—has 
been eliminated. 


Strange Interlude 
Ironically enough in view of in- 
dustry’s protests, Wagner Labor Re- 
lations Bill was delayed in conference 
between House and Senate by conten- 
tion some of its language would per- 
mit company unions. 


Referred to Supreme Court 
Though processing tax is difference 
between profit and loss in many tex- 
tile plants, protests about them are 
not only ignored but will be ridiculed 
in forthcoming Cabinet committee re- 





port on cotton textile troubles. Mean- 
while, Amoskeag and other big mills, 
seek salvation via Supreme Court. 


Differential Defended 
North vs. South wage differential 
is more important in eyes of many 
New England textile manufacturers 
than Japanese imports, so much 
talked of in recent protests. Burt, 
judging from leaks on the Cabinet 
committee report, there’s no hope of 

government relief here cither. 


No Soap 

Soap makers are latest to weep on 
Congressional shoulders about Japan- 
ese competition. Insist flood of cheap 
Nippon cakes is floating in, want the 
5% tax on their soap removed. But 
no disposition to remove any taxes is 
apparent in House or Senate. And 
Cordell Hull still stands firm against 
“more trade barriers in form of in- 
creased tariffs.” 


Coopers Lose 

Treasury Secretary Morgenthau 
will win his fight against barrel man- 
ufacturers in new federal alcohol con- 
trol measure. Cooperage men figured 
they could sell a lot more barrels if 
hotels and other big buyers could get 
whiskey that way. Morgenthau said 
it would disrupt his enforcement ma- 
chine which, he believes, now restricts 
tax-dodging to refilling of bottles by 
retailers, 


Pulling Rates Down 

Reduction from 5!°% to 5% in in- 
terest rate on refunding mortgages of 
existing homes is another step by 
FHA to force down prevailing rates. 
Refinancing of old 0 Sem at same 
rate as new ones likewise clears path 
for more construction by stabilizing 
existing mortgage debt structure. 


Another Tax Worry 

Wails about “confiscation” char- 
acter of social security bill are smoth- 
ered for moment by news of the 
newer share-the-wealth taxes. But 
typical small corporation complaint 
shows security levies rising from 
$20,000 in 1936 to $120,000 by 1949, 


Presidential Prerogative 

Only President can select Lame 
Ducks for reward, said RFC—virtu- 
ally—in boosting interest rate on 
Rock Island’s nearly $14 millions 
debt from 4% to 6%. Railroad em- 
ployed ex-Senator Otis F. Glenn of 
Illinois on legal force at $10,000 a 
year. RFC said $4,800 was enough. 
Pennsy had same kind of trouble over 
Atterbury’s salary but paid off loan 
rather than yield. Rock Island can- 
not refinance so easily. 
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BUSINESS WEEK INDEX ....+2 222 see eses 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily av'ge, thousands, 4-week basis) 
* Bituminous Coal (daily average 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 
Total Carloadings (daily average 1,000 cars) 
*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 
* Check Payments (outside N. Y. City, millions) 
* Money in Circulation (daily average, millions) 


PRICES Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.) 
Iron and Steel (STEEL, composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher's Index, 1926 100) 


FINANCE 


Federal Reserve Credit Outstanding (daily average, millions) 

Loans and Investments, Federai Reserve rep't'g member banks (millions) 
* Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange 

Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City 

Business Failures (Dun and Bradstreet, number) 


* Preliminary + Revised * Factor in Business Week Index 








t 1932-34 average. 


*63.0 


37.7 
$5,010 
*1,537 

1,775 


109 

66 
$3,839 
$5,512 


$.85 
$.119 
$32.40 
$.087 
82.0 


$2,482 
$18,620 
$4,507 
$3,020 
$1,005 
$102.44 
$96.85 
4% 


3 
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229 


‘Latest 
Week 








2 7 
Preceding Year 
Week Ago 
64.3 67.2 
38.3 44.7 
$4,898 $5,218 
71,442 998 
1,743 1,675 
105 103 
65 68 
$3,454 $3,543 
$5,514 $5,328 
$.89 $.87 
$.119 $.123 
$32.41 $33.16 
$.088 $.088 
82.3 78.0 
$2,481 $2,470 
$18,500 $17,663 
$4,527 $4,484 
$3,040 $3,571 
$1,013 $1,138 
$102.30 $99.86 
$96.33 $94.75 
8% 1° 
1% j-1 
222 233 





Average 
1930-34 


71.9 


41.3 
$8,932 
1,016 
1,604 


113 
77 


$4,085 
$5,113 
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The Business Outlook 


AS soon as the July holidays are out of the way, business will ease 


into the quiet quarter. Comparisons with 1934 will improve, for 
the next 6 months will bring no precipitous reaction from the pace 
of the first half as last year did. Steel is holding remarkably steady, 


is now set to surpass the '34 level. 


Detroit must bestir itself on 1936 


models along about August. Late winter wheat shipments will help 


carloadings in the West. Manu- 
facturing stocks in most lines are 
moderate. A fall pick-up seems 
assured. 


Tax Protests Due 
Big business tax proposals are still 
too indefinite to rally much opposi- 
tion from those likely to be affected. 
Social security and Wagner labor 
propositions are more immediate 
threats, due to be contested in the 
courts at the earliest moment. Meat 
packers and textile firms are gath- 
ering their forces against the proc- 
essing tax assessments. Further post- 
nement of the threatened coal 
strike looms if the Guffey bill fails 
of passage before July 1. Coal pro- 

duction is already tapering. 


Textiles Slow Down 

Textile markets remain quiet and 
are preparing to be more so—at 
least, on the production end. Wide- 
spread curtailment of output is 
planned for the first week of July 
to stem the tide of increasing stocks 
that encourage buyer strikes. Many 
print cloth mills will —— but 
75% of the 80-hour week in July; 
some not more than 50%, a few only 
25%. August procedure will be con- 
sidered at the close of July. Code 
wages are generally being observed. 
Several woolen mills are closed fol- 
lowing union demands for 20% wage 
increases. Further threats to the in- 
dustry are not regarded seriously yet, 
but the next 3 weeks will bear watch- 


ing. 


Construction Speeds Up 

June construction so far recorded 
looks the best yet. Daily rate of con- 
tracts for first half of June runs 5% 
ahead of 1934 for the first time this 
year—thanks to residential activity in 
the main, bat with support from non- 
residential projects. Residential con- 
tracts in 37 states east of the Rockies 
from June 1-15 rank first in impor- 
tance with 3,840 buildings scheduled, 
valued at $25.8 millions, 15% better 
than the May rate and 94% better 
than a year ago. Some 1,483 non- 
residential buildings worth $22.3 mil- 
lions follow close behind, 4% better 
than the 1934 rate, but 12% under 
the May rate. Public works and util- 
ity programs tag along at the end 
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NEW BUSINESS 
Thirteen American companies 
received orders this week 
through Amtorg for $3 mil- 
lions of machine tools for 
Russian auto plants. Most of 
the equipment is understood 
to have been bought for cash 
against documents. Orders 
go to: Cincinnati Milling; 
Landis Tool; Fellows Gear 
Shaper; Bryant Chucking 
Grinder; Natco; Oilgear; 
Gould & Eberhardt; Barnes 
Drill; Van Norman; Cham- 
bersburg Engineering: Os- 
born; Leeds & Northrup: 
National Machinery. 











with only $18.5 millions, 36% worse 
than last year, but an encouraging 
18% improvement over May. 


More Building Jobs 

Quickening of pace in construction 
caused an 11% increase in employment 
of building workers during May, the 
largest gain for the month since 1931. 
Cement plants added 14%; marble- 
slate-granite and brick producers, 7% ; 
sheatbais supplies, 69%. Brick con- 
sumption in the Hudson River area 
this year is 20% ahead of last. Re- 
stricted production has cut stocks, 
paved the way for price increases. 


Modernizing Promotion 

“Modernizing Main Street” cam- 
paigns are being backed by such large 
companies as Westinghouse and Pitts- 
burgh Glass which are organizing to 
stimulate borrowing for plant im- 
provement in 8,000 cities. Customers 
may secure financial assistance up to 
$50,000 at 5% interest with 5 years to 
pay, the government guaranteeing 
20°% of the loan. General Electric will 
build 1,300 modern homes to interest 
consumers in up-to-date equipment. 


Steel Looks Promising 

Steel makers are generally hopeful. 
Production has moved very slowly 
into the summer slack season. A 
year ago, steel activity opened July 
22 points below the June close. Pro- 
duction in the first half of 1935 will 
fall slightly below that of 1934, but 


the last half of 1935 should balance 
up the score, even show a small 
margin. Structural steel business 
again rolled up a heavy week. Fed- 
eral orders for locks, dams, and 
transmission lines are in the offing. 
Sizable railroad tonnage for freight 
cars and rails came to light this week. 


—But Prices Await Test 

Steel price prospects are still un- 
certain. No real test of the post-code 
structure has been made. Reductions 
disclosed on Navy bids were classed 
as “errors.”” New York State bids for 
license plate steel were rejected when 
bids revealed no break from prevailing 
levels. Market observers look to 
August motor buying for the first 
real test of steel prices. Detroit makes 
no bones about asking for quantity 
and extras adjustments. 


Motor Best Since °29 

Automobile production is holding 
at high levels. Chevrolet is pushing 
hard to make up for lost time. June 
output in the United States and Can- 
ada now looks good for 370,000 cars 
and trucks, compared with May of- 
ficial report of 385,486. First 6 
months of 1935 is estimated at 2,- 
365,000 compared with 1,796,347 in 
the same period of 1934, a 32% gain. 
The year is placed at 3,525,000 units 
against 2,870,000 in 1934, the best 
volume since 1929. 


Production Surprise 

Industrial productive activity as 
measured by the Federal Reserve 
Board has confounded most market 
forecasters this year by holding up 
better than anticipated. Instead of 
ropping sharply in the second quar- 
ter to levels below 80°% of the 1923- 
1925 average, the adjusted index de- 
clined about 1 point a month from 
the January high of 90% to 85% in 
May. We estimate the first half of 
1935 to be 5% above same period of 
1934, while the last half should be 
even better. Textile activity, cement 
and soft coal production increased in 
May meal with April, partially 
offsetting other declines. 
tailed motor output. 


Strikes cur- 


Employment Recovery 

The remarkable recovery in factory 
employment and payrolls from the 
1933 low is charted on page 9. As 
expected, May showed the usual sea- 
sonal contractions in cotton textiles, 
clothing, steel mills, and retail trade. 
Strike difhculties in lumber mills and 
automobile plants were also felt. In- 
creased employment occurred in 22 
States; was pronounced in construc- 
tion material, aircraft, woolen, en- 
gine-turbine-tractor, cast iron pipe, 
and machine tool plants. 








YOUR LONG DISTANCE DOLLAR'S WORTH 
1929 1939 





FASTER SERVICE 


Today, the average waiting ti 
Ten years ago, your operator needed ys . 9 ting time is 
; only 1.5 minutes. Nine out of every 
an average of 7.3 minutes to put ; 
ten Long Distance calls are com- 
through a Long Distance call. ; 
pleted while you hold the line 


MORE DEPENDABLE SERVICE 


Service interruptions from natural 
causes have been greatly reduced 
Service was more subject to inter- by the substitution of cable for 
ruption by wind, sleet and other hi aerial wire. In 1935, the Bell Sys- 
elements, a decade ago. tem has 12,500,000 miles of Long 
= Distance lines in practically storm- 

proof cable. 











MORE TELEPHONES WITHIN REACH 


Now there are 13,500,000 Bell tele- 
In 1925 there were 11,500,000 Bell cin i SSS phones and 17,300,000 other tele- 
telephones and 5,800,000 other tele- phones in all parts of the world to 
phones in the United States, Can- which you can talk. By land lines 
ada and Cuba to which you could or Bell System overseas service, 





be connected. 93% of the world’s telephones have 
been brought within reach. 





In 1935, the same calls cost: $2.05 


RATES REDUCED 


A three-minute, station-to-station 

daytime conversation between $9.50 instead of $17.25. Since the 
Cleveland and St. Louis in 1925 latter part of 1926, a series of reduc- 
cost $3.10. The New York to Chi- tions in Long Distance 


cago rate was $4.65; Boston to San rates has saved many 
millions of dollars a 


IY 
Francisco $17.25. ( 
year to telephone users. oS 
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Congress Gets an Issue 
> 


Roosevelt wealth-sharing plan puts new life in a session 
that has been ridden by Old Man Futility, with legislators 


yoting for bills they expect 
WASHINGTON (Special Correspond- 
ence)—President Roosevelt's share-the- 
wealth taxation program has breathed 
the breath of lite into a Congress which 
had almost completely surrendered to 
Old Man Futility. Now there is one 
subject under discussion which means 
something—means something so clearly 

it the most ignorant constituent is in- 

rested—in short, one subject which 

y turn votes at the next election. 
Which is the kind of subject that gets 
real consideration. 

Quick Passage Is Sure 
Speedy passage of both inheritance 
nd upper-income-bracket-levies is cer- 
tain. Despite more open opposition, the 
corporation sliding-scale tax will also be 
passed. The Constitutional amendment 
to forbid tax-exempt bonds will prob- 
ably go over to next session. 

It is just being realized by holders 
of common stocks that they will bear th« 
brunt of the sliding-scale corporation 
tax. Bond interest and preferred stock 
dividends will be taken first, after taxes 
Thus the whittling hits the equity- 
holders above all. 

So a trickle of protest is beginning 
to come in from those who know they 
will be hurt—many of them fairly small 
investors at that. This trickle may be- 

me a deluge, if all the security holders 
fected realize it in time; if, for ex- 
mple, there should be anything like 
the effort to record their protest that 
marked the crusade of the utility com- 
panies, 

Is It Constitutional? 

Fate of the sliding-scale tax depends 
on this. But there is not much courage 
apparent among those actually opposed 
to the big inheritance and income taxes. 
And a real opposition doubts both their 
constitutionality and their efficiency 

Constitutionality—because it is taking 
money from the people who have it, not 
for the need of the government, but 
with the purely social objective of levcl- 
ing off fortunes. In this connection 
resident Roosevelt told a wealthy caller 
the other day that when his program 

as all through there would be no for- 
tunes in excess of $7 millions and no 
incomes in excess of $60,000 a year! 
Efficiency—because, as Andrew W. 
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Supreme Court to kill. 


Melloa {frequently pointed out, lower 
taxes on the high brackets produce 
larger returns to the Treasury. Smart 
and unscrupulous people will find ways 
of beating both the high inheritance at 
high bracket levies And there is always 
the possibility of a flight of capital to 
safer climes. 

This theory of Mellon about lower 
levies producing more money is not 

cepted by either Roosevelt or Morgen- 
thau. Morgenthau has had his own way 
2bout liquor taxes, insisting stubbornly; 
that he will beat the smugglers and th¢ 
bootleggers by stern enforcement. It's 
the same sort of proposition economi- 
cally with the additional point that 
people dodging what they regard 
confiscatory levies will justify them- 
sclves, so far as their own consciences 
are concerned, and will probably be re- 





garded as sn ir’ rather in wked 
by their friends 

But except for this tax legislation, 
including th propos | nstitutional 
umendment to outlaw future issues of 
tax exempt bonds—a forcrunner, inci 

ntally, encour ging s ss for a huge 
last tax cxcempt bond by 
crnment this fall—Old Man Futility ts 
very much in the saddle as Congress 
cntcrs its last lap Heat and humidity 
in former days coop rated with the 
Presidents anxious to make Congress go 
home, but with House and S$ 
conditioned that is not so effective no 
Most of the legislators are 1 com 
fortable here than they i be at 


home. At least constituents who want 
things are not so contiguous 
Warned of Court Trouble 
But Old Man Futility is very 1 h on 
the job—since the Supren t did 
its work on NRA, not to mention the o 


co le deci 10n, tS anima lversions on del 
egations of power by Congress 

Half the men talking about k lation 
nd voting to make bills laws ‘ 
vinced the laws they are writing will 
be held unconstitutional Everyt 
nearly, is just a stopgap. So t they 


derwood 4 Underwood 


t 
COOLING CONFERENCE—With President Roosevelt’s “Share-the-Wealth” pro- 
gram intruding into an already snarled-up Congressional agenda, studded with 
pieces of “must” legislation, Senator Jesse H. Metcalf of Rhode Island (left) con- 
ciders it more expedient to check up on the Senate's air conditioning system 
than to place his hopes of summer comfort in a July 15 adjournment. 









are doing doesn't give that sense of im- 
portance which increases the ego, makes 
life worth living and promises a record 
to boast about to one’s constituents 
Shrewd lawyers tell their congres- 
sional friends that the high court will 
throw the holding compan bill out the 
window. Nevertheless it will pass, and 
in most drastic The same lawyers 
see no possibility of the old 
and unemployment ance 
standing the court test. But 


ut 
through. pre mucn as the 


form 
age pensions 
insur measures 
they go 
President 
wants 

There was more doubt 
ner labor relations bill, and 
coal bill, but Wagner's strike 
measure has been pushed through 
Guftey’s boon t h nited 
Workers seems I 
fair chance 

Looks Like Aug. 1, Anyhow 

Just how long the legislators will 
stand up under the strain is ething 
else again. It is fairly 
rule, to find out accurately what the Sen 
ate will do about a given question once 
a vote is taken. But to figure out when 
that vote will be taken its beyond the 
prognosticating ability of the oldest 
Senate clerk 

It seems certain as this is written that 
there in the President's 
must” legislative list to keep the boys 
busy until Aug. 1 iteniien the Senate 
for the House never figures in time cal- 
culations.) And it may run much later 


about the Wag 
the Guftey 
provoking 
and 
Mine 


som 


ey: as a usual 


is enough grist 


Sales 


Pump makers should be first to 
eash in on rural electrification. 
Plumbing manufacturers are al- 
ready on the 


REA Promises 


job. 


Morris L. Cooke of 
the Rural Electrification Administration 
must soon commit himself to an initial 
group of projects. To be economically 
feasible, any such projects start 
with fairly good-sized electrical loads 
Water pumping, both for ordinary farm 
services and for supplemental irrigation, 
offers the single, most promising load 

Pump manufacturers should be the 
first to ‘cash in” on this rural electrifi- 
cation effort. However, they must get 
out and do a selling job, especially since 
the Rural Electrification Administreti ion 
—with less than 100 people on its staff 
and that concentrated 100% in 
Washington not so far proposed 
to “go to the country” in any direct 
campaign of personal selling of equip- 
ment to the farmers 

To be sure, there will be a so-called 
“educational” effort through newspaper 
releases. But these will discuss the ad- 
vantages of electricity on the farm—not 
the advantages of this or that particular 


kind of equipment. 


ADMINISTRATOR 


must 


staft 


has 
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Highway lighting is being frequently 


mentioned as another load builder. 

On electrical appliances, the particu- 
larly bright spot is the decision by Cooke 
to put pressure on the farmer—through 
very liberal loan provisions at 3% inter- 
est, or less—to buy a// the things he can 
possibly use effectively, and do it in one 
contract, right at the outset of the pro- 
gram Plumbing manufacturers are 
ond to their opportunity in this, have 
been in W ashington several times in 
the last few weeks to offer REA all 
kinds of special cooperation from stand- 
rdized bathrooms to traveling plumb- 
ing shows for exhibition on the RFD 


it 
circul 


The e $100 millions that Cooke has on 
tap is supposed to be spent in one year; 
is expected to do about 20% of the 
job; will be followed by a request for 
a second $100 millions if the first allo- 
cation has (1) produced satisfactory 
direct employment of those still on the 
relief rolls, (2) 100,000 or so 
farms on electric lines, (3) held the 
expenditure per relief worker within an 
average of $1,100 


put 


a mate ual 


t by the President 


HANDWRITING ON THE PADS—Notes taken by the “Big Three” 


Pinch Hit for NRA 


Bill would control wages and hou, 
through government buying 

be No 

the Wa 


UNcLE SAM will not 
This is the idea behind 
ministration bill to bind 
supplying the government wit! 
minimum 
may be 
Standar 


Or services to Such 
maximum hours as 
President Roosevelt 
be designated in the invitat 
either Sp cifically or by refer 
mably. to ee s NRA co 
ments Empk nent 
would be prohibite 
bill carries out the promise 
that the President made i 
interview after the Schechter 
The bill ap plies to all ; 
contracts mad i ‘prior to June 
and will also cover purchase or 
tion contracts made by states 
other political sub-divisions » 
tain grants or loans of federa 
Breach of wage and hour requ 
will render the contractor liab 
government for 


1: 
gui idated 


Paters 
of the >< 


Commerce Committee last week during the testimony of the ex-Assistant Secret 


of Commerce prove about as intelligible as Mr. 
Two-thirds of the alphabet constitutes Senator Vandenburg’s : 
Senator Copeland of New York (center) is partial to buildi 


shipping graft. 
doeuvre (left). 


Mitchell's wholesale charge- 


while mention of the Leviathan brings to Senator McNary’s mind another big = 
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TROUBLES ON TAP—Brewers at their annual convention in Chicago last woskk 


had plenty to worry them with the whole future of their industry up in the air as 


Congress weighed the problem of new federal ge control. 
(left) and Fred Pabst had double 


in its advertising a picture of a baby 


Busch, Jr. 
reformers 
beside a glass of 


Anheuser-Busch for portraying 


star of its radio advertising program, to 


equal to the minimum wage, 
to cancellation of his contract 

With practical unanimity, firms doing 
business with the government are a 
cepting in advance the conditions im- 
posed by the Walsh bill by agreeing in 
ill bids filed prior to its enactment to 
abide by the wage and hour require- 


~ 1] 
} OSSID IY 


nents that may be established later. The 
bid price must cover such requirements 


This has prom sted criticism from the 
National Association of Manufacturers 





Unscrambling the 


Smoke of Schechter explosion still hangs thickly 


August 
trouble, for both were under fire of 


Brewers 


its Budweiser beer, Premier-Pabst for permitting Ben Bernie. 
burlesque Linceln’s Gettysburg addre:s. 






and other quarters, but the bidders have 
evidently decided which side of 
bread is buttered 

Standards to be imposed under the 
Walsh bill certainly will not be higher. 
probably will be lower than code pr 
visions, wee De to the Procure 
Division of the Treasury Dey} 
that bids filed now will be of equal or 


ereater advantage to the bidder than 


sartment. 


repre done with the government un 


der e NRA regime 


Codes 





over 


industry but some groups are beginning to emerge with 
at least tentative plans for carrying on. 


Business leaders and business groups 
are finding the problem of unscrambling 
NRA codes even more nerve-wracking 
and perplexing than was the scrambling 
Operation in those hot summer months 
1933. Emergency conventions, spe- 
ul rallies, committee sessions, private 
conferences, mourners’ meetings and re- 
ceiverships for code 
nong the items found on the current 
ach edules of various industries. 
_ Procedure projected in different in- 
istries ranges all the way from ready 
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authorities are 





1 , _ 
and willing abandonment of all coo; 





tive activities to tenacious attempts t 
salvaging codes 77 foto. Plans most fre- 


quently considered are: 

(1) Conversion of existing NRA 
codes into voluntary codes, containing 
unchanged wage and hour provisions 
and such trade peaction rules as are com- 
patible with the anti-trust laws, with ad- 
ministration transferred to an existing 
trade association or institute Or to one 
formed for the purpose 
(2) Appeals or resolutions, urging 











an mdustry to marmntamn 








uur Standards i participate 


conterence nader the 


racticc 





Commuss to establish 


othcial action by throwing t r lot in 


with the new NRA or applying to the 
I 





yr ft n nm tha cx 


stry \ 
$ s n 11 
At the c g « 

ve ion of ti car c 

New \ K this W ‘ 
r 

. . | > 


(1) A voluntary « 












budget for code activities to | hed 
at a later industry-wide conf 
(2) The Southern ( M 
t s Association tf tor of 
n ss tion \ 
} visional ¢ . ‘ 
ected from 1 
(3) A federation of . 
ro >) C ch 2utono NC 
; g b > sul 
parent organ ion for specif 
(Same as now existing in ! 
xr. and some other industries. ) 
(4) Break ip of t national organiza 


methods up to members 


lar choice of 
Steel Holds to Code 
In the steel industry general opera 

} - } +} 1 
ms are being continued with full re 
gard to the te | NRA code 
observers believe that no attempt 
»¢ made to adopt 


rms of the 


a dificrent cours 


Retail grocers propose to make a real 
drive to save all they can out of their 
wrecked code. At last week's convention 
of the National Association of Retail 


Groce 
mending: that the Nve-King amendment 
(S-3007) to the FTC Act kk 
immediately to give legal status to trade 
practice agreements; that members of 
the industry's national, state and local 
code authorities be 


rsa resol ution was ad ypte 1 recom 


enacted 


authorized to con 
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WHOLESALING ON WHEELS—Marshall Field & Co.’s wholesale division takes 
its early fall wares direct to the retailers in 20 middle western cities via the 
Merchandise Express, a specially rebuilt 1l-car B.&O.-Chicago & Alton train. First 
week’s operation proved a distinct success, with dealers from small towns traveling 
as much as 100 miles to meet the train. Orders, teletyped direct from the Express 
to Chicago offices for immediate shipment, exceeded Field's expectations. 


tinue functioning while efforts are made 
to formulate and adopt an FTC fair 
trade practice agreement which would 
continue the code ban on loss-leaders, 
unfair differentials, secret rebates, and 
allowances so as to protect them against 
chain and supermarket competition. 

Similarly the National Retail Coal 
Merchants’ Association proposes to keep 
code benefits for its members through a 
plan of self-government, discussed at its 
recent Atlantic City convention. 

Several additional manufacturing 
groups have declared officially for con- 
tinuance of code wages and hours. The 
Throwsters Research Institute, after ty- 
ing up its members with a 30-day volun- 
tary agreement (BW —Jun15°35), is 
now sending out a new agreement cover- 
ing the period to Nov. 1, 1935. The 
American Gear Manufacturers’ Associa- 
tion, and the national groups represent- 
ing the macaroni, furniture, shoe lacc 
and braid, restaurant, and millinery in 
dustries have taken similar official action 

Arbitration Plan Appeals 

Many industry leaders are favoring 
the type of voluntary agreement recently 
proposed by a joint committee of trade 
association executives in New York City 
and the American Arbitration Associa- 
tion. This plan calls for individual writ- 
ten agreements between the administer- 
ing association and each member, cover- 
ing labor and trade practices, adminis- 
tration, adjudication. It is expected to 
be the basis of future action in several 
important fields. 

Only one trade group, the wholesalers, 


appears definitely to prefer the FTC um- 
brella. Drug and electrical wholesalers 
already functioning under FTC 
rules, while tobacco wholesalers and 
others are preparing for trade practice 
conferences. 

Leaders in several fields are suggest- 
ing caution and delay before any move is 
made. They are somewhat suspicious of 
the special board of inquiry which James 
L. O'Neill, chairman of the new NRA, 
is setting up at the request of President 
Roosevelt and want to determine whether 
it will do an impartial job or will carry 
out a political fishing expedition. 


are 


Merchandise Express 


Marshall Field’s wholesale division 
takes goods to the buyer. 


FOLLOWING the trail and spirit of the 
pack peddler of pioneer days, Marshall 
Field & Company's wholesale division 
has started a special 11-car air-condi- 
tioned Merchandise Express on a 30-day 
tour from Chicago covering more than 
20 cities in the Mississippi Valley. 
The train is the idea of H. R. Boggs, 
assistant general sales manager, put into 
effect with the cooperation of Baltimore 
& Ohio and Chicago & Alton officials. 
Seats were ripped out of B. & O. day- 
coaches and display fixtures installed in 
their place. Exclusion of outside light, 
in some cases, permits use of special 
lighting effects powered by a bis, Diesel- 
electric generator in the baggage car, 


which also handles the air-cond 
load. 

The cargo includes lines fre 
department, single cars 
whole floors in the Merchand 
Stocks for mid-summer and 
consumption are emphasized but 
one car is devoted to Christmas t 


sun 


crew of 25 salespeople goes 

show the merchandise to bu 
storeowners in the towns visit« 
weck’s itinerary included Px 

Springfield, IIl., St. Louis, Padu 
and Jackson, Miss. 

Expense of the car rearrange: 
borne by Field. Upkeep will 
payment of $2 a mile traveled | 
lent of 100 passengers at »¢ 
with a minimum of $100 daily 
coaches, a per diem rate of 
mately $35 for Pullman sleepers 
meals on the diner, and, of co 
aries of the sales force aboard 

Profits will come from orders 
tising for Field's wholesale li: 
persuasion of merchants that t! 
afford to pass up Chicago in 
New York, St. Louis or other v 
ing centers 

Chicago a Growing Market 

Chicago's development as 
market has been rapid in recent 
but with it has come keener com 
This has been apparent at all n 
dising shows, so that Marshal! 
which has a huge wholesale busi: 
well as retail, has decided to rea 

Field’s did $100 millions gr 
year, an increase of 13.9% ov 
but finished the year with a net 
$166,295 after all charges, in cor 
son with a 1933 net profit of $ 
This poor showing was due prima: 
a loss of $1,142,610 before inter 
manufacturing and wholesaling, 
had showed a profit of $740,7 
year before. Its retail stores ret 
profits of $1,798,096 before inter 
1934 and $426,516 in 

In 1933, retailers fearing rising } 
bought more than their tequirement 
1934, no such fear existed and it 
much harder to do business at a p 

Dedication of the Merchand: 
press—with the aid of a bottle of ‘ 
water from New Orleans, southert 
point in the inaugural trip—took 
in Chicago, June 22. Substitution of 
ter for champagne was symbolic. 1 
dispensers of bubbly water, the Chi 
night clubs, get a tough break in 
decision to carry the big city’s mer 
dise to the out-of-town buyer. 


1933 


e 
Labor Recovery 


Charts on opposite page indicate t 
what labor needs is more work rat 
than higher wage rates. Top c! 
based on data from National Industr 
Conference Board; bottom charts f: 
U. S. Bureau of Labor Statistics. 
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INDUSTRY STARTS FROM HERE 


Manufacturing wages, hours, employment, and 


payrolis as NRA left them 
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LABOR COSTS: Manufacturers blame NRA for 
- boosting labor costs. Hourly earnings soared in 1933, 
rose slowly in 1934, passed 1929 level by 1935. 
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PAY ENVELOPES: Codes cut hours to maximum of 
40. Work-spreading in 1934 reduced hours even fur- 


ther. 


Result: weekly wages rose slowly. 














Durable Goods Industries 
1923—1925—100 
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Non-Durable Goods Industries 
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1929 1930 1931 1932 1933 1934 1935 


BIG BRUNT-BEARERS: Heavy industries cut staffs to 
half 1929 totals by March, 1933; payrolls to fourth. By 


end of NRA, staffs had gained 60%, payrolls 140%. 


1929 1930 1931 1932 1933 1934 1935 
LESSER BRUNT-BEARERS: Employment in consumer 
plants fell 30% front 1929 to March, 1933; payrolls 50%. 


Now staffs are within 13% and payrolls 26% of 1929. 


en ee 
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You Can’t Penalize Advertising 


Burlingham report starts New York’s Milk Control Law 
off to Supreme Court again with a blast at its advertising 
differential; sponsors think state compact plan may 
mend one other big legal hole in regulation. 


LEGISLATORS, looking for some con- 
venient classification by which they may 
legally preserve under a program of gov- 
ernment price regulation the competitive 
advantages of the small fellow, will be 
terminol- 


well advised to steer clear of 


ad 
ogy which seeks to establish a differen- 
tial in favor of those ‘not having a well- 
Lord High Oil 
Administrator Ickes found that out 
over a year ago when he sought to en- 
force provisions which would permit 
dealers in unbranded gasoline to under- 
sell national competitors by a full cent 

Now, the Milk Control Division of 
the New York State Department of 
Agriculture can bear good and sufficient 
witness to the futility of that legislative 
device as a means of maintaining by fiat 
the competitive status quo. Last week, 
Special Master Charles C. Burlingham, 
appointed by the New York District 
Court a investigate the 
case brought against Division 14 
months ago by the Borden Farm Prod- 
unreasonable, dis- 
and unconstitutional” the 
differential which permits “any milk 
dealer not having a_ well-established 
trade name in a city of more than 1 


advertised trade name.”’ 
well 


6 months ago to 


the 


ucts Co., branded as 


criminatory, 


Wide W 


EXIT THE SICK CHICKEN—Modern invention puts the poultry business on a scientific basis. 


or won't. When a hen in one of these cages produces, the egg drops down and op 


gating good layers from those that don’t 


the front exit. If she flunks, she gets the hook through the side door. 
fully tested at Rutgers University, which can be used right in ihe 
Good sanitati 


housed in separate cages 1} ft. square. 
oil, keeps chickens healthier, cuts mortality 


10 


million inhabitants to sell milk to stores 
at a price not more than 1¢ below the 
price of such milk sold to stores under 
a well-advertised trade name.” 

This provision was included in the 
New York milk control law, passed 
March 30, 1934, and renewed last Janu- 
ary until April, 1936, which empowered 
the Milk Control Division to dictate the 
entire price structure in the world’s larg- 
est milk shed. It was ostensibly designed 
to prevent monopoly by protecting the 
150 small independents in New York 
City who had theretofore eked out an 
existence by selling store milk at prices 
which an investigation showed were 
l¢ to 3¢ less than those quoted by the 

Big Four.”” Just to make the intent of 
the differential plain, the Division spe- 
cifically defined a ‘‘well-advertised trade 
name” to mean those of the Borden, 
Shefheld (National Dairy), Dairymen’s 
League, and Renken dairies, which re- 
putedly do about 32.6° of the New 
York City store milk business. 

“Novel if Not Unique” 

Borden’s immediately began suit 
against the State charging violation of 
the Fourteenth Amendment—depriva- 
tion of property without due process of 


rid 
right. 


At the 


from 40% to 1 


law. The district court, basing 
ion on the assumption that 

ential had previously prevai 
nally found for the state, b 

appeal to the Supreme Court 
cember, the case was remand 
sharp ord 

oughly inv 

Branding 

not 

that 

nomic I 

theretofore lawf 

erally been commended 

During the course of 
Burlingham’s long deliberatio: 
testified that the law had be 
sible for a drop in its New \ 
sales from 35 million quarts it 
ber, 1929, to 28.3 millions i 
ber, 1934, while sales elsewher< 
York state increased 197. I: 
ents replied with the flat assert 
they would have to go out of f 
the differential were abandoned 
that would cost poor New York 
millions a year. 

Charging special interest on t 
of Mr. Burlingham, favorabl 
“Big Four,” the state sets out 
the long road to the Supren 


and, dairymen predict, to al 


he) 


evitable defeat. 
and until that ultimat 


l nless 
dictates junking of th« 
control 
mains in full force and effect. W 
more Milk Control D 
can say of one other section of its { 
law. After uphoiding the legality of 


entire Stat 


machinery, the different 


than the 


At the left is a device for secre 


a new mass-production method, succes 


keart of a city with full Health Department approval. Hens 
n (soiled flooring is readily changed by turning the crank), plus cod liver 
, makes them lay better; 20,000 can be raised on less than an acre 
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LOWER COST PER TON MILE 


DUE TO FIRESTONE EXTRA CONSTRUCTION FEATURES 


QUESTION No. 1—"‘Will the non-skid tread give me the 
greatest traction and protection against skidding?" 


ANSWER—The patented construction feature of 
two extra layers of Gum-Dipped cords under 
the tread makes it possible for Firestone to 
use a wider, flatter tread with higher shoulders, 
that puts more rubber on the road. This, 
combined with the scientific non-skid design, 
gives gr@atest non-skid safety and traction 
ever known. 

QUESTION No. 2—"‘ls the tire body protected against 
destructive internal heat, the chief cause of premature 
tire failure?” 


Tests show that... 
Firestone Truck and 
Bus Tires stop quicker 





——---————. 
Gum-Dipped cord 
body gives greater 
strength and stamina 


ANSWER—Every cord in Firestone Tires is 


soaked and saturated in pure, liquid rubber 
by the patented Gum-Dipping process. This 
process, not used in any other tire, soaks 
every cotton cord and insulates every strand, 
preventing internal friction and heat, giving 
extra strength, longer life, greater 


dependability. 


QUESTION No. 3—"‘Will the tread give me long wear at 


today's higher speeds?" 


ANSWER—A new and tougher tread compound 


developed by Firestone gives you longer wear 
at lower cost per mile, even at today's higher 
speeds. 


Call on the Firestone Service Store or Firestone 


Tire Dealer in your community today. Let him 


tell you about the 
exclusive construc- 
tion features of 
Firestone Truck 
and Bus Tires 
which will give you 
lower operating 
costs and greater 


safety. 
om 


* & & & & Listen to the 


OLDFIELD TYPE 


Gum Digaed 
The Tire That Taught 


SENTINEL TYPE 


Volume Production 


Voice of Firestone 
featuring Richard Crooks, 
Gladys Swarthout, or 
Margaret Speaks — every 
Monday night over N.B.¢ 





More and tougher 


Thrift to Millions 


Tire for Light Trucks | — wear Network .... A 


Five Star Program 











rubber, with wider 
flatter tread gives 


longerNon-Skidwear 4 





AUTO SUPPLIES AT BIG SAVINGS 


BATTERIES . SPARK PLUGS. BRAKE LINING . FAN BELTS . DITCH LIGHTS . LOCKS 








HIGH SPEED TYPE 
Gun Dijped 


GREATEST TIRE EVER BUILT 
FOR ALL-ROUND SERVICE, 


UNEQUALED FOR HIGH 
SPEEDS and HEAVY HAULING 




















REAR VIEW MIRRORS . LAMPS . REFLECTORS . FLARES . RADIATOR HOSE 
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act's price-fixing provisions on 3 previ- 
ous both in respect to the 
prices paid fo producers and by con 
the Supreme Court 3 months 


occasions 


sumers 
ago declared invalid the Division's at 
tempt similarly to dictate the prices 
which New York dealers should pay for 
milk imported from other states—about 
30% of the New York City supply 

To plug this hole in its price regula 
tion dike New York is currently agitat 
ing for an ambitious program of federal 
and state cooperation in milk control—a 
plan based on the compact idea. Gov- 
ernors of New Jersey, Connecticut, 
Pennsylvania, Massachusetts, Maryland, 
and Vermont have entered into negotia- 
tions with New York’s Governor Leh 
man, and the AAA, whose record of 
milk control is a frayed and tattered one, 
including major collapses in the New 
York and Chicago milksheds as well as 
several minor setbacks—notably in Bos 
ton, is more than casually interested 

Essentially, the plan, which has been 
mildly approved by the producers, in 
volves a pledge on the part of the 
their own intra- 


scvV- 
eral states to regulate 
state movement of milk in conjunction 
and cooperation with the federal regu- 
lation of nt. Fixed 
prices would be and maintained 
jointly by the states and Washington 

The idea is in complete accord with 
the apparent wish of the AAA to have 
individual states establish their own little 
AAA laws so far as possible, and as 
may be symptomatic of future 
cooperation between the federal and 
state powers to build by-passes around 
the intrastate-interstate tangles 


interstate movem 


set 


such it 


National Ice Cream 


Unifies local brands by advertising 
common laboratory protection. 


NATIONAL Dairy Propucts Corp. is 
carrying on a national advertising cam 
paign for ice cream designed not only 
to serve the local needs of its many sub 
sidiary units but also to tie in the exe 
tive control of the 
In doing the latter 
knotty advertising problem 

Ice cream manufacturing is essentially 
The very nature ot 


parent organization 


} 
t will have solved a 


a localized industry 
the product restricts its distribution to 
comparatively small areas, eacl 
individual problems of consumer pref 
erences and marketing conditions. Na 
tional Dairy ice cream plants are scat- 
tered all over country, local 
names and feature local brands, many of 
them far antedating the big consolida- 
tion. This has made it difficult to find a 
central unifying theme for national ad- 
vertising and to capitalize locally on the 
national setup. 

To meet this situation, the corporation 
is featuring the laboratory protection of 


1 with its 


the use 


12 


Admir 


STAR SALESMAN REPORTS 


how 


a 


. 


al Richard E. Byrd, (left) erstw CG 


eral Foods’ radio headliner, reports to his boss, President Colby M. Ch 


not a dish of Grape-Nuts in sight. 


Admiral’s explorations, in part financed by G-F, 


edge of the Antarctic, while Presiden 
2-way South Pole 


CBS hookup, scored a sales record of ¢ 


broadcasts, staged 


ice cream as the common denomi- 
nator which will meet all consumer pref- 
erences and local competitive conditions 
In the national Magazine 
which lists subsidiary brands and tells 
where they are sold (without naming 
National Dairy Products Corp.) and 
all packages and carry-out containers 
stamped with those brands, there now 
appears the emblem of the ‘Sealtest 
Laboratories, Inc."’ The Sealtest emblem 
refers to the plant laboratories in 100 
ice cream plants of the 40 subsidiary 
companies that manufacture the product 
All except perhaps the smallest types 


Its 


’ 
advertising 


on 


Too Many Spuds 


every 


Mutual congratulations were in 


screniit 


contributed new 
t Chester, aggressively merchand 


week weeks 
srape-Nuts that represented a 19-y 


for 65 over 


of plants in the ice cream in 
plant laboratories which sup 
and of 


production standards 


1 
materials 
N tio}; 


now 


ity purity 


Products Corporation 
welded its plant laboratories | 
rate organization, under the 
Balti: 
mar 


laboratories in 
Chicago tor unitforn 
practices and standards of qu 
purity. A Sealtest Advisory B« 
posed of nutrition authorities 
versity specialists in dairy n 
has also been announced 

members have not been made 


master 


N 


Maine’s Aroostook crop is selling at 15c. a barrel, and 


it is Washington’s move. 


AROOSTOK County, Maine, 
producer of potatoes, is marketing in 
sorrow a crop that was planted in high 
hopes. At the New York market, 
Maine’s huge 1934 production meets 
increasing resistance from the southern 
advance of new spuds. Maine farmers 
are getting 15c. per bbl. (165 Ibs.) 
Storage costs alone are around 20c. 
Total losses are going to be so great 
that some folks calculate it will take 
3 or 4 years for the potato farmers (and 
their mercantile suppliers) to recover. 
Many a rock-ribbed Republican, wag- 
ging his head in lugubrious satisfac- 


premic r 


tion, opines that this is a righteo 
ment upon those who followed 
strange gods of the Democrats 

Nineteen-thirty-six will be a 
dential year. A political saw says 
Maine goes, so goes the nation 
Roosevelt is astute enough to prot 
political precedents. It will be 
taining to watch the efforts m 
rescue Maine's potato farmers. Her 
finger of crop control comes sq 
against the buzz-saw of the cycle 

In 1933 the country had a short crop 
The 320 million bushels brought 
farmer about 70c. per bu. Greater 
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age and better yield in 1934 brought an | 
average of 41.6c. In Maine the rain fell 
when needed, the sun shone and so did . 
the federal government. Loans were easy, | J 


fertilizer generously applied. This co- 


operation of blessings produced a dis- | 


astrously high yield. It ran as high as 

0 bbls. per acre. The state produced 
shout 65,000 carloads (1,300,000 tons) 
gainst a normal of about -40,000 cars. 

Moving Battle Line 

Maine’s harvest starts in September. 
The spuds hibernate in insulated and 
heated warehouses at shipping points. 
Thence orders are parceled out to the 
trade. People prefer not to cat old po- 
tatoes when they can get new ones. The 
Florida yield, starting in January, is the 
-irmish line of new production's annual 
attack on the Maine warchouses. Thence 
the line moves northward to New Jer- 
sey and Long Island 

Prices in Maine started last year with 
the first diggings at 60c. a bbl. That 
was bad enough since they cost the 
farmer approximately 7Sc. to produce. 
There was a spurt to $1, then a nause- 


iting drop to 35c. when Florida spuds | M i f ty 
went into action. The government made arve °o er era eee 
one counter-sally by buying at this price 

t a further slump became inevitable i d d 

So great arc the forces of potato oufc asse to ay 
ting habits that New York buyers 
were paying $1.90 for new North Caro 
lina potatoes while offering 15Sc. a bbl 

Maine's old crop. From a typical 

point in stricken Aroostook the freight 
on a 15c. bbl. is 43c, bag costs about 

ic: total, 62c. In the New York wholc 
sale markets the barrel brings 80c. Re 
tailers get around 25c. for 20 lbs. The 
only haven for Aroostook’s surplus in 
this hurricane is the starch plant. About 
f these are operating. They buy 

nost anything but rotten spuds, bid 
ling we'l below the produc e market. 

Aroostook Sticks to Potatoes 

The Mississippi farmer will plant cot 

in spite of hell, high water and 
w prices. Aroostook is just as com 


tely sold on potatoes. Land, equip 





oO 


nt, habits and knowledge center on 

s crop and in a race whose traditions 
runs so strong there is small likelihood 

any real anti-spud movement. Right 

vy Maine farmers are doggedly culti 
vating a crop of about as great acreag 
s last year. “Prices are bound to com« 
back—some time.” 

Though many women eschew pota 
toes because they are fatterning, the 
trade doesn’t think demand has been 
seriously hurt. Maine is by far the great- 
est producer. The score in 1932 was 
14,000 carloads. Idaho was next with 
500. Pride in its potatoes and de- 
rmination to protect them led the 
Maine legislature to enact a law requir- 
ing that all shipments leaving the state 
atter July 5 must bear conspicuously 
the name of shipper, quality and grade. 


The legend goes on the container. | INDUSTRY'S MOST MODERN AND VERSATILE ALLOY 
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Detroit Joins a Gasoline War 


Motor City gets into independents’ fight against major 
oil companies and whole rumpus goes before the legis- 
lature with Sunny Service up front as usual. 


THE sniping warfare which has gone on 
for several years between major in- 
tegrated oil companies and independents 
in Michigan has reached the legislative 
investigating stage. The Michigan Inde- 
pendent Petroleum Marketers’ Associa- 
tion, aided and abetted by the Inde- 
pendent Gasoline Dealers’ Association, 
has forced it there 

The independents’ story is that Stand- 
ard Oil of Indiana has set itself up as 
the glowering dictator of gasoline prices 
in Michigan. Moreover, that the large 
integrated companies move in unison in 
raising or lowering prices, action which 
is prohibited by the State anti-trust law. 
To make matters worse, say the inde- 
pendents, these major operators have 
used the Sunny Service Oil Co. to pre- 
cipitate price wars 

Just an Agent? 

Sunny Service has long been in the 
Detroit gasoline trade's spotlight. For 2 
or 3 years its 41 stations have reputedly 
sold more gasoline at retail than any 
other company, usually underselling the 
market by 2¢ a gal. It has been the 
despair of those who have sought sta- 
bilization. Now independents come 
along with the charge that it is controlled 
by one of the major companies by a 
roundabout process—that Pure Oil Co 
owns Hickok Petroleum Co., which in 
turn owns a Davis Oil Co. (existing 
only on paper), which has a substantial 
interest in Sunny Service. 


Independent dealers are also com- 
plaining that price-squeezing has cut 
their margin from 4¢ to 34¢ (although 
they aren't eager for the public to learn 
what their gross profit is). Average 
monthly sales of an independent station 
are 5,000 gal. After rent and other ex- 
penses are paid, operators often don’t 
earn more than $10 to $15 a week. 
The jobbers’ margin is only 5-6¢, from 
which the retailer's margin of 34¢ must 
be deducted. Jobbers estimate that it 
costs them 2¢—2.7¢ a gal. to operate. 

Among other charges against “the in- 
terests’” are these: that a clause in con- 
tracts under which the jobber’s margin is 
reduced when crude prices rise above 
normal, is used as a squeezing device; 
that they quote prices to large buyers 
lower than those which jobbers them- 
selves must pay; that they pass along to 
the public fictitious freight on gasolin« 
based on transportation from some dis- 
tant point to Detroit, whereas much of 
the gasoline is refined within a short 
distance of Detroit. 

The City of Detroit jumped into the 
fray along with independents when it 
received from 7 companies identical bids 
(down to 3 decimal points) on 200,000 
to 600,000 gal. of gasoline. City Coun- 
cil turned the bids over to State At- 
torney-General Harry S. Toy for in- 
vestigation of collusion. 

While large companies have let inde- 
pendents take the publicity stage with- 


Wide World 


out a contest, they privately tell 
vincing story of their own. Thx 
out that too many people have s 
of gold, or at least a fair living 
erating service stations. The 
that in the last 5 years new stati 
dotted Detroit like measles. Tod 
stations are dividing up a volu: 
might better be handled by 5 
these independents, trying to get 
by cutting prices 2—3¢ a gallon 
the real trouble-makers, they 
“Just a Customer” 
The Sunny Service manipul 
pooh-poohed. The major « 
supply around 80% of the gaso 
in Detroit, yet about 50% of 
reaches the public through inde 
stations. Hence these companies s 
would be cutting off their noses t 
their faces in using Sunny Se: 
put independents out of business 
Service’s rise was due to a lo 
contract with Cities Service w! 
latter tried unsuccessfully to br 
court after Charles Austin, foun 
head of Sunny revea 
price-cutting proclivities, In recen 
many of the large companies ha 
gasoline and oil to Sunny Servi 
as they have to other indeper 
Telling points scored by maj 
ducers: their service stations ha‘ 
sistently employed more attendants 
better wages and had shorter hour 
independents; uniform bids to t 
of Detroit were made while th 
was still in force; Standard of Ir 
does around 25% of the volu 
Michigan, so the other companies « 
do other than follow its lead on | 
if competition is to be maintained 
ent transportation charges must b« 
otherwise, a company, like \ 
Star with a refinery at Trenton a 


Shi 
New 

Mono 
missit 
contr 


Service, 
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Busir 


JUST STEP ON THE GAS—New Yorkers marvel—just as Chicagoans did 6 months ago—at the new General Motors bus with its 
no-gear-shifting transmission which nonetheless permits complete driver-control of the gears. The driver merely pushes the larg 
direction lever forward (the smaller one in the picture at the right is only a choke) and steps on the gas. Except when be 


wants to go into reverse, he doesn’t have te move the lever again—not even when he stops—for shifting is done by feeding the ¢ 
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es below Detroit, would be in com- 
ete control of the Detroit market 

The Michigan legislative investigation | 
ill be continued throughout July, per 
sys longer. Meanwhile the large inte 

‘ated companies aren't too much dis 

re 1, look upon the inquiry as another 
third degrees” to| 
ond 


subjected 


ne of the cycle of 


! 
mich they periodi ally are 


Shift-less Bus 


New Fifth Avenue bus features 
Mono-Drive, automatic-type trans- 

ne | 
mission with no clutch but driver | 
control at all times. 
week, a new bus on exhibit in New 


s City Hall 
rowd of wide-eyed Gothamites. A 


York Park attracted a size- 


eK and 


shiny, partially streamlined 
j 
s 


features 


} 


nveyance, it wasted 
more th 

as an engine in the rear 
But the interest of those who did a 
nprehensive 1| 
one radically new piece of automotive | 
the same which 6 
had fascinated Chica 


ns when a similar built by] 


many 


hy of an a casual glance, 


inspection job centere: 


lipment gadget 
ths before 
model 
eneral Motors Corp. for the Omnibu 
(owner of both Fifth Avenue and 
hicago Motor Coa h Cos.) first 
placed on exhibition there 
~ That piece of equipment is an auto 
matic-type transmission, which complet« 


was 


: eliminates clutch and gear-shift. In} 


the Mono-Drive, as it is called by its in 
ntor, Oscar H. Banker of Chicago, th« 
river has control over the gears at all 
times; he can shift them at will 
the same normal speeds 
How It Works 
The Mono-Drive works in_ this 
hion: The driver simply steps on the | 
gas when the motor is idling and the| 
ir moves forward in when he| 
} 


1 ot 


and 


rst ; 

ants to shift into second he lifts his 
foot momentarily from the gas (as is 
normal), and second 
matically engaged ; he repeats that opera 
t go into high. Braking is com 
orthodox, and when the car 
below 8 m.p.h. it auto 
matically shifts back into first. When 
the car is stopped, the motor idles 
hough it is literally never in neutral for 

th a touch of the gas it starts moving 
Two other operations can be completed 
with equal facility. When the driver 
wants to shift back, 7.e., from high into 
second as on a steep grade, he simply 
touches a pedal comparable to the clutch 
When he wants to go into reverse, he 
pulls back a special “direction” lever 
while the motor is idling. 

Patents for the Mono-Drive are con- 
trolled by New Products Corp. of Chi 
cago, and exclusive rights for the use of 
the transmission on buses has been sold 
to G-M. 


gear 1s auto 
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These Gen All 
ABOVE SUSPICION 


MDT ATION 


sudan 


Assured 


Amount Paid By i 
National Surety Description 


For 3% years 
ments, did not credit c 
subsequent payments to 


ashier received poy 
stomers. Used 


cover shortage 


Public Utility $5,007.84 


used collections from 
poy amount on <¢ t 


district 


Cashier (woman 
one district ¢ 
tions from prior 


Water Company 


cash + aamblie 
oans to survive 


Agent took 


Railroad 
; up by temporary 


s padded expense 


of 8 yeors 


Manager 
over per 


2'es 


Manufacturer 
unts 


Collector embezzied 


Freight Broker 
years 


Auditor of hotel pocketed cash given 
him for deposit, disappeored before 
bank statement arrived 


Department Store tiead cashier embezzied to gamble 











are National Surety representatives everywhere. Each is a specialist in Fidelity, Surety 
Forgery and Burglary protection, thoroughly equipped to serve you. 


ATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, PRESIDEN 
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SAME SILVER SPADE—and the same man, too. In March, 1910, George M. 
Verity turned the first spadeful of earth when the American Rolling Mill Co. 


started building its East Works plant, at Middletown, O. 


The other day Mr. 


Verity, board chairman of Armco, turned the first spadeful of earth for the $3} 
million extension of that plant, using the same silver spade that he did in 1910, 


Union or 4-L? 


A. F. of L. affiliate is pitted against Loyal Legion of 
Loggers and Lumbermen in Pacific Northwest strike; 
National Guard takes control of Tacoma. 


THE directions of the Pacific North 
west’s lumber strike become increasingly 
confused as it approaches the end of its 
second month, but not so its issue. More 
than ever it is clear that the primary 
purpose is to unionize the field, crushing 
the Loyal Legion of Loggers and Lum- 
bermen, an industry-wide joint organiza- 
tion of employers and employees. The 
National Guard has been called out in 
Washington to protect mills in Tacoma 
After riots there, the troops took control 
of the city 

The strike was called by the new Saw- 
mill and Timber Workers Union, an 
American Federation of Labor afhiliate. 
There had been months of protest 
against the speed-up system, as a danger 
to health and a producer of accidents. 
The union demanded a 75c-an-hour 
minimum, a 30-hour week, and a closed 
shop. The industry pleaded inability on 
the first 2 counts, and refused to discu 
the third. But Abe Muir, A. F. of I 
negotiator, came to terms with several 
large operators, including the huge 


16 


Longview, Wash., mills, on a basis of 
50c and a 40-hour week. A closed shop 
was not included in the agreement. 

This looked like an easy out, but left- 
wingers within the union accused Muir 
of betraying the cause, organized a drive 
to oust him; and meanwhile their pick- 
ets again closed mills that had accepted 
the Muir terms and attempted to open. 
The left-wingers are stronger in Wash 
ington than in Oregon. 

Both Wings Fight 4-L. 

Thus strife split organized labor wide 
open, but both wings still had a com- 
mon enemy in the 4-L. Four-L directors 
(14 employers and 14 employees) tried 
to circumvent the A. F. of L. by voting, 
20 to 8, to raise minimum wages Sc an 
hour. No sooner had the men begun to 
work than swarms of union pickets ar- 
rived and urged them to quit. When 
violence broke out in Oregon, the gover- 
nor took charge. 

Governor Charles H. Martin, a 
grizzled old retired army ofhcer, said 
he would protect any man who wanted 


to work. He held that all pich 
be actual employees of the 

i icketed. No outside pickets ‘ 
would be tolerated. When pick 
sent from Portland to nearby 
police dispersed them, arrest 
who refused to move on 

In Bridal Veil, Ore., at 
the Bridal Veil Timber Co 
employees had voted 110 to | 
i-L terms, 400 pickets wer 
in one day, and 237 w 
Union officials went to court 
junction, but Circuit Judg 
sustained the arrests 

Troops Act in Tacoma 

As a result of Governor M 
tion, nearly all of Oregon's 40 
are operating. But in the state 
ington his namesake, Governor ¢ 
D. Martin, refused for weeks 
fere with picketing. Highwa 
men dispersed roughhousing 
from Longview, but elsewhere 
ernor declined to take a hand 

Suddenly, however, he rev 
position. In Tacoma an ¢ 
committee rang doorbells at t 
of idle workers and handed in 
that the Tacoma sawmills b« 
under police protection. Th 
was signed by 63° of the 1 
erly on the payrolls. Thereu; 
Martin agreed to provide prot 
the 9 Tacoma mills that want 
open. He sent troops to Tacom 
days later, and they dispersed 
around mills and lumber yards 
used tear-gas against crowds 
sumed complete charge of the 

To Pacific Northwest lumber: 
current strike is just one mor 
in the thorny path they have 
almost continuously for 10 years 
1925, mill lumber prices hay 
below cost of production in ev: 
except 1929. According to a 
survey by the West Coast Lumber 
Association, the average mill p: 
$15.30 per M feet in the first 4 : 
of 1935, while production cost 
aged $19.12. New wage schedu! 
bring costs further out of line. 

Background of the Strike 

To understand the causes of t 
astrous state of affairs, it is neces 
glance at the industry from its in 
The government made the mist 
thinking timber lands could best 
ploited in small units under 
ownership as are farm lands 
quently huge timber tracts were s 
became subject to taxation, inter 
other expenses of private owr 
Now 47.7% of the timber in 
Washington and Oregon is pr 
owned. 

Furthermore, it was popularly 
sumed that lumber consumption 
continue to increase in proportion t 
increase in es Since 
were being depleted, these two 
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would combine to enhance timber 
values. So lumbermen came to believe 
laree tracts of timber could be carried 
profitably im private ownership until 
markets warranted their conversion into 
lumber 

Markets Decline, Output Grows 

[wenty years ago it became apparent 
that lumber consumption was declining, 
that the rate of diminution in older 
regions such as the South was not as 
rapid as had been expected, and that 
timber taxes and carrying charges were 
rising and making it impossible to hold 
the forests. Thus there was created a 

endous pressure calling for conver 
sion of trees into dollars. Manufactur 
ing facilities in excess of consumption 
followed as this pressure grew. 

During the past 20 years, the pressure 
to liquidate timber investments has 
eripped the industry, keeping it chroni 

lly overproduced, The situation has 
been especially acute in the past 
decade. NRA tried production control, 
which might have succeeded if mini 
mum prices had not also been included 
A buyers’ market led to price-cutting; 
and, as a result, lumber was the first 
major industry to discard its code 


Strike News 


Woolen and worsted employees 
walk out; 35,000 cloakmakers on 
verge; governor gives threat. 





SoME of the most serious strike news of 
the week was provided by various 
branches of the textile industry. 

The woolen and worsted department 
of the United Textile Workers of 
America called a strike in the 7 mills of 
the Uxbridge Worsted Co., 2 of them in 
Woonsocket, R. I., and the others in 
North Smithfield, R. I., Pascoag, R. I., 
Uxbridge, Mass., Lowell, Mass., and 
Putnam, Conn. 

Threaten All Woolen Mills 

The union demands a 20% wage in- 
crease and the elimination of the third 
shift, and it charges the company with 
having violated the NRA provisions 
long before the Supreme Court's de- 
cision. Union delegates will meet at 
Providence July 7 to set a deadline for 
strikes in all other woolen and worsted 
mills unless wages are raised, 

Down in South Carolina, Gov. Olin 
D. Johnston, a former mill worker, who 
had been accused of favoritism to 
strikers, issued a threatening warning 
against more strikes. There had been a 
strike riot at the Monarch Textile Mill, 
in Union, 2 men being killed, and an- 
other strike had been under way for 4 

mths at the Tucapau Mills, in Tuca- 
pau. In a speech to the South Carolina 
Federation of Labor, Gov. Johnston de- 

lared that after July 1 there would be 
no more relief for strikers. He said they 
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With NRA out— 


what opportunities present themselves 
to trade associations? 


TRADE ASSOCIATIONS 


Management Policies, Organization, Personnel, Service 


by W. J. Donato 
Managing Director, National Electrical Manufacturers’ As 
ation, Vice President, American Management Aseociat 


437 pages, 6x9, $4 


THE passing of the NRA has placed the full burden of business cooperation 
again upon the shoulders of the trade associations. Read this practical guide for 
authoritative information on the services and functions which the trade associa 
tion may perform for the business man—what its objectives are, how it is set up 
and operated, what the business man may do to utilize and assist his trade as- 
sociation. 


“fe Send this McGraw-Hill On-approval Coupon 





McGraw-Hill Book Company, Inc., 330 W. 42nd St... N. ¥. C. 


Send me Donald's Trade Associations for 10 days’ examination « Appr ' | 10 . I 
will send $4.00, plus a few cents for postage and delivery, « tu tt tba iw 
pay postage on orders accompanied by remittan« 

Nam: 

Address Posits 

City and Stats Company W4 ; 


(Books sent on approval in tl S. and Canada only.) 
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cil Of 
(insid | I 
the Cloakmaker 
ternational 

on 


tand 


irds unless this 1s also d lone by tl 
American Cloak & Suit Manufacturer 
Association (contractors), who sell 
product through the Merchants 
Garment Association (jobbers) 

Jobbe rs Enforce t nion Rules 

The union ering con- 
aitions through put 
June 1. One of its provisions was that 
the jobbers could nti deal 


lesignated, and that 


ry, expire d 


with such 
contractors 
the contractors ild work for no job- 
designating 


nen 


bers except ti 


responsible for 
I 


Jobbers were 


PWA_ Rallies 


contractors’ compliance with labor pro- 
Now the jobbers and the con- 
limita- 


visions. 
tractors refuse to renew the above 
ns, and the union is ge 

ike. 


Here is othe 


¢ 


I 10n, I ae! 
ad a eleoe: 1s 
mediate arbitration re 1 he 
pany had orary wage 
rease to rs on the liner 
Manhattan 1c} had delayed her 
departure York 53 hours by 
striking 
Bakers 
Cleveland. Tw lays later, 18 other 
bakeries, a nembers of the Clevel 
Bakers’ Club, locked their bakers out 
The threatened strike at the Gener 
Tire & Ri Sher Co was formally call 
otf by the general local of the United 
Rubber Workers Union, at Akron, to 
I] negotiations 


iow a resumption Oo! 
I 


Public works get fresh emphasis in the relief program 
and contractors get long-awaited regulations. 


TON (Special « espond e) 
ted into the PWA 


a : 
works this week by 


W ASHIN( 
New life was injec 
campaign tor es 
the rally in Washington of state dit 
tors and engineers, many of whom have 
been discourag larry Fieca.mered 
squac 1 of work relief adm nistrators who, 
in their 
impression through 
PWA is defunct 


o! prote sts Irom 


enthusiasm, lave pread 
. ‘ 


nizations 


the work relief progr 
How ‘Contractors tre Affected 
Regu tions 

Roosevelt this 

tion on the 

with the 

ects whic 

“ete 

be tae ed for 


non-federal public works 


work on feder 
feder il bui 
rt ) 


ings, road construction 


elimination 
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im 
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to recommendations su 


April by the Construction League, 


1¢ regula | 
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their own super 
i 
skilled 


mpioyes ar©re 
I d 


I 
labor, 


nployment 


horize (1) fixe 
rded on comp 


St abcon- 
the total 
f project. 

ubor will be paid the “security” 
rates previously fixed by the President, 
except: on PWA non-federal projects, 
where the rate is fixed by the city which 
obtains the grant or loan; on road con- 
struction in which rates are fixed by the 
states; on federal buildings where labor 
is paid the rates prevailing in the local- 


HARRY HOPKINS’ HELPER 
000 women are to get jobs u 
U.S. work-relief program. Mr 
S. Woodward has been appo! 
Administrator Hopkins to dit 


separate program for womer 


ity. Use of 
is optional 


tron 
ALIOLI 


Hopkins 
PWA will 
old pay S ale Dut CXp 
centage below whict rates ¢ -annot 
by the municipality wl 
in hand 
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Profit From Pests 


MAN'S ingenuit) 
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ngin cer 
ans 
at wastil 
led refrigeratior 
which chilled the flies and caused 
to drop into large cans. Frog ¢ 
bought the dormant pests. The n 
room grower now makes almost as 


from processed flies as from mushro 
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New Products 


New things, new ideas, new de- 
signs, new packages, new manu- 
facturing and marketing methods. 







SUNK BELOW THE 
PROFIT LINE - - BY 


WATERBUG is a metal boat, made by 
e Star Tank & Boat Co. for use with 
ars or small outboard motors. It has 
Vv" bow and modified “V" bottom 

resistance and make possible 













“OBSOLESCENCE TAX” 






























ae) 
igher speeds, is made of copper alloy The Sark vag: of the 
calvanized metal, is claimed to be oteclnagee your Med 4 
ounct ire-proof and non-sinkable, be- American industry whieh 
-ause Of air tanks under the seats. It ee 
mes in 3 sizes, and, equipped with saplioan, Fie cones me 
pper-tipped oars and removable oe ee oe 
} + > thowe 4 nilhon deollare 
oards, sells at a popular price a . i aap 
ed by industry. At an aver 
1 pUPONT DE NEMouwrRS & Co. now age net saving of only 10 
fers a non-tarnishable metallic fabric oe eae 
mmercial decorating, display em- | nee sumeane Getay te 
ssing, stenciling, wall covering. It is | ia ati 
ivertised not to tarnish or oxidize, may 
ven into fabrics with rayon, silk, 
or cotton, is light in weight, flex 
nd drapes readily 
99 


NEw automobile luggage carrier, This monstrous “tax 


of steel by the Watts-Morchouse 

Mig. Corp., fits against the back of the 
r's seat, holds luggage or packages 

ly in place, does not interfere with 

toot room of rear-seat passengers, 


ished in baked synthetic enamel 
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| by Struthers Dunn, Inc., permits billions glibly, business men still treat that term 
termination of 3 different daytim ; ” a ATE . 

eee a oo with respect, if not fear. A billion-dollar tax is a 
nd “off” periods, without the us¢ 
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ill apartment houses and business by obsolete equipment is estimated to be much 
lings that do not employ full-time : 
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You can repeal your share of this tax, and unless 








VARIETY-LITE is a new porcelain 
neled steel reflector unit, offered for all signs fail. now is the time to take action. 
il commercial or industrial illumi 
purposes by Benjamin Electric Let vour plant-operating men show you the cost- 
Mfg. ¢ as a able bracket ies on opens . . 
0. It has an adjustable | saving possibilities of new, modern equipment. 





can be locked in any position, is | . , 
ly attached to wall, ceiling or Then let your good judgment decide whether you 
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is, and comes with cord and plu can afford to put off longer making this investment 
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Prymco air filters are offered 





nouth Cordage Co. for air-cleaning | 
nstallations where an inexpensive, | 
row-away type is desired. The rope 
rs which are employed as the filter 
ng agent have been treated with a 
u-solid adhesive to increase their 
st-holding capacity, are claimed to be 
tless, noncorrosive, nondeteriorating 









Westinghouse cooperates with ma- 

chinery manufacturers and _ their 

customers in the design and applica- 

tion of improved electric drive for 
every industry. 
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Farm Income Holding Even 


Advance estimates indicate farmer’s crops and livestock 
will bring him about the same as they did last year. 


Last year the farmer was 


lars better off than in 1 


showing roughly $6 wher 
tled in 
such jump 
no material decline tseindicated 

A little more than half of the 
income is derived from livestock 
livestock Cattle 
pleted by drought and forced slaughter, 
are not likely to be Hogs, 
sharply decreased by the corn-hog plan 
of AAA, may have low 
point the small 
but possible gains from here on do not 
on a scale. Even 
numbers the 
lower 


No 


purs¢ the 
But 


his 


yc if 
is in prospect this year 
farm 
and 
products herds de 


re built soon 


passed their 


with spring pig crop, 
major 


threaten prices 
we ike nec d 


if increasing 
price structure, correspondingly 
teed costs would operate to balance the 
net ctfect. Milk, leading single item of 
income, has thus far this year been of 
than last. In the first 4 
year, dairy products con 
than a 


more value 
months of the 
tributed about 20% i 
ago, and butter prices, which determine 
better on 


more year 


milk values, are still a shade 
the farm than they were last year 
Large Crops and Low Prices 
other main divi 
larger and 


absen¢ C 


Crops, making up the 
sion of farm 
prices are tending lower in 
of the great drought. Wheat and oats are 
last this time, corn 
about the same 
balance of the year may temper the price 
intervenes to hold 


income, are 


the 


year at 
Larger crops over the 


lower than 


range, but if volum« 
up total the welfare 
will not be appreciably affected. A jump 


ty 
a 500-million bu. wheat crop to a 


income farmer §$ 


from 


700-million bu would, for ex 


onc 
ample, require a price decline of almost 
one-third, before net total income would 
be impaired 

The farmer can stand a moderation of 
income in the latter half of the year and 
still be even 1934 
period, since income has had a unni 
Total income for the firs 
the Dept. of 


millions com- 


with for the whol« 
start this year 
i months, according to 
Agriculture, was $1,905 
pared with $1,699 millions in 1934. 
The figures included $222 millions in 
AAA benefit payments this year against 
$104 millions last year. The Department 
opines that May exceeded last year’s 
figures for farm income and benefits. 
Cotton Is Special Case 
Cotton is a case for special considera- 
tion. The new-crop cotton loan has not 
yet been established. Last year in Au- 
gust, the 12¢ level was placed in effect 
and the 1934 cotton crop marketed with 
that price as a government-guaranteed 
minimum. This year, if the loan level 
is sharply lower, cotton income may, of 
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course, be reduced, since this year's crop, 
at present carly guesses, will be about 
equal to, or no more than slightly above 
last year’s. However, political pressure 
for sustained cotton prices is so great, 
that a material rupture of values is not 
expected, this year at least 

The future of the AAA plays some 
part in calculating 1935 farm income 
Processing taxes have been assailed on 
all sides since the NRA decisions and 
despite any revision of the Adjustment 
Act, legal action is ahead for the source 
of benefit payments 

However, as a 
farm 
payments is over-rated 
testing of the AAA's functions will not 
be d until late this year and, even if 


x Gone 


factor in ag 
uncertainty of 


gregate 


income, the benefi 


Supreme Court 


processing taxes were invalidated, farm 
benefits might still be paid out of the 
work-relief funds. In any the 


i event, 
total of these payments compared with 


all farm income is small, amounting to 
little more than 6% last year 
7 } 


Weather Schools 


Airline instructs personnel in use 
of new weather map to promote 
safety in flying. 

WEATHER “schools” have been put on 
the schedule for American Airlines flight 
superintendents, meteorologists, dis 
patchers and pilots so that, with the aid 


of an improved type of we 
they will be able to interpr 
weather reports with resu 
safety of service 

C. R. Smith, pre 
convinced that the < 
ory of weather 
jected by Drs. | 
Bierknes of B regen 
ployed to advantag 
transportation 
personnel the the 
cation, Dr. Irving P 
professor of meteorolog; 
fornia 


lines 


hnol 
| , 


mereorologists 


Institute of Tec 


skilled 


stall ol 
nautical engineers will sper 
at the A.A.’s Newark and Chi 
ating bases and some of t! 
cities On its system 

A Lot of Things to Learn 
Executives and pilots are g 


out about air ‘‘n 


Ld SSCS 
vhere they originate, how and 
move, what happens when t 
will ha 


ance o! a 


etc They 
iwnin 
rambled alphabet, suc! 
Polar Atlantic ait 
hort tor Tropica 
The new 
barometric pressure 
the map | 
S. Weather B 


1 fronts, cons 


pe ratures as does 
daily by the U 
also air masses an 


ot which, in connection with ot 


is expected to increase the 
weather forecast 

Dr. Krick 
many flights to 
tions, and use photographs and 


and his staif w 


Study practt 


pictures of clouds and ‘‘weather 


ual lessons to improve the ‘‘weat 


of the pilots 


Basis 
FOR AIR WEATHER SAFETY—President C. R. Smith (left) of American Air 
lines, Inc., gets his first lesson in the new “air mass” and “air front” technique 
weather analysis from Dr. Irving Krick of the California Institute of Technolog) 
American’s complete operating staff is receiving similar instruction. 
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Hale. Common Sense, June. The Admit 
of offending 


1 other private groups 1s stalemating 


vague ple loss to give decet heiter te 
REPORTS—SURVEYS | Long Before 


WHat Famivies WANT To Buy — 


DePaul University, Chicago, 4 pp 
ring Chicago, where 5,931 tam es were 
terviewed. Shows first, second, and I 


ice of items they wished to 
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BOOKS The commanding position of Century Motors in 
the field of Air Conditioning is the result 





ruc 


Rich Man, Poor MAN. People’s Le 






for Economic Security. Harpers, 85 pp., $1 —of more than 31 years’ successful preparation 
A prin er f pictographs showing our poten and continuous progress 
tial wealth and how it is wasted or destroyed 





by inadequate purchasing power, over-saving —of being ready, in advance, with every type and 
speculation, inflated fortunes. The basic eco size of motor necessary in developing and per 


mic problem reduced to its bare essentials fecting 







Let's GET wnat We Want. Walter B 


Pitkin. Simon & Sc ter, 299 pp., $2. Writ Refrigerating Machines... Blowers 


Fans...Pumps...Stokers...Oil Burners 
and Similar Equipment 





to the specifications of national adver 





tisers, this “Primer in a Sadly Neglected 






Art” (consumption) is just enough of 





exposé to incite public indignation similar to 


it aroused by 100,000,000 Guinea Pigs 





—oi the experienced ability to meet and often 
anticipate all the exacting requirements of this 





1 other Consumer Research books which it 


seeks to attack. Its general thesis: a social 







istice program—food and drug legislat industry. 








labor laws, etc., directed to the relief of the : 
Regardless of your requirements, Century Motors 












mass of American coolies—is fraught with | 
danger for that minority which still has| give you definite assurance of reliable, continuous 
standards of decency. performance. 

THe Economics OF INFLATION. H. Parker Single Phase, Polyphase, Multispeed, Capacitor 
Willis and John M. Chapman. Columbia | and Direct Current Motors. Sizes, 1/250 to 600 
University Press, 430 pp., $4.50. Companion | Horse Power... Consult Century Engineers. 






piece to The Banking Situation” by the | 

same authors, with 12 chapters on the the. 

oretical aspects of inflation, but including 11 |} C i. N TU RY i LE CTR | C CO M DA NY 
monographs on specific phases of the problem. | 1806 Pine Street St. Louis, Mo. 
Offices and Stock Points in Principal Cities 









THe Municipat YEAR Book, 1935. The 
International City Managers’ Association, 392 
pp., $4. Vital statistics for all American MOTORS 
cities of 10,000 or more people, including 1/250 to 600 HORSE POWER 


directory of chief officials, salary cuts and 
restorations, and financial records of the cities. 
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We Put The Cart 
BEHIND The Horse 


Many pipe salesmen try to 
sell you their brand of pipe 
before they know your prob- 
lems. We do it the other 
way—analyze your prob- 
lems first, and then recom- 
mend Reading GPWI" 
Pipe ONLY where its use 
will prove a saving for you. 
*GPWI— Genuine Puddled Wrought Iron 
For Complete Information, Write 


COMPANY 


A 


READING IRON 


SCIENCE AND INVENTION HAVE NEVER FOUND A SATISFACTORY SUBSTITUTE 
FOR GENUINE PUDDLE D WROUGHT IRON 








Keeping Young in 
Business 


By FE. B. Weiss 
aad L. L. SNYDER 


182 pages, 5x 7%, 
$1.75 


RE you in a rut?—dissatisfied with your 
job ?—afraid of the “old age” bugaboo? 
For a new deal on the old job, see the prac- 


tical, every-day helps this book offers. For 
business men of all ranks—shows how you 
can begin right in your present job to make 
more of it—to shake off habits—and to build 
live, youthful, productive attitudes and ac- 
tivities in your business life. 

“Holds 
than any 


more common sense and less 
book on the topic ]'ve seen 
Washington Post 


which will help you to 
" ! without devel- 


guff 


“Full of 
get the 
oping 


suggestions 
most out of bu 
rut-phobia 

Salesmanship 


Printed 


See it on approval; send this coupon 
. . 


McGRAW-HILL BOOK CO., Ine, 
330 W. 42d St., N. ¥. C. 

Keeping Y 
tion on appr 

few cents postage 
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Send Weiss and Snyder 
for 10 day evam 

1 will send $1 plu 

book post patd We pay Pp 
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Does Bigness Pay ? 


Some people think the Harvard 
report answers “no” for the de- 
partment stores. 


THE question of whether a store can be- 
come too big and unwieldy is brought 
into prominent focus by the results of 
the latest annual X-ray of department 
store Operating results by the Bureau of 
Business Research of Harvard's Gradu- 
ate School of Business Administration. 

The report just published covers 1934 
and includes figures submitted by 544 
retail firms with an aggregate sales vol- 
ume of nearly $1,312 millions, or ap- 
proximately 35°% of the estimated total 
volume in the country 

Smaller Stores—Bigger Gains 

It shows that small the 3 
volume groups selling less than $750,- 
000 per year were able to make bigger 
gains in sales over 1933 and hold down 
operating costs better than the other 6 
groups with larger sales. 

Among the latter, the 
annual sales volume over $20 millions 
in 1934 gained only 60% over 1933 sales 
while the percentage of increase grows 
steadily as total sales volume decreases 
Stores ranging from $150,000 to $750 
000 annually report increases of 15% 
to 18.3). 

In point of net profit, including in 
come from or capital 
owned, the average of 2.6 for all re 
porting stores equalled that recorded in 
1930. However, stores with sales of less 
than $500,000 broke their 1929 boom 
year record of 2.2% by scoring a 2.3% 
average, stores with sales of $500,000 to 
$2 millions scored only 2.7% net profit 
in 1934 against 3.1% in 1929 and the 
big stores, with sales of over $2 millions, 
made a profit of only 2.6% in 1934 
against 39% in 1930 and 4.7% in 1929 

Price Advantage No Help 

Insiders say that this change in the 
relative position of large stores may in- 
dicate the beginning of an important 
trend. The significance of their decline 
grows when the oft-quoted price advan- 
tage that big stores enjoy is taken into 
consideration. For instance, reports in the 
smallest volume classification, from 75 
stores each with sales of less than $150,- 
000 in 1934, showed merchandise cost 
averaging 69.3% of sales and they fin- 
ished the year with an operating loss of 
0.5% before other income was added 
This contrasts with the performance of 
the 24 stores in the 2 volume groups 
with sales of over $10 millions. They 
also showed an operating loss, averag- 
ing 0.59%, despite the fact that they had 
a clear advantage of 6% in lower cost 
prices, because their total net merchan- 
dise cost averaged only 63.3% of sales 
against 69.3% for the little fellows. 

Some observers are inclined to use 
these comparisons in support of the the- 


stores in 


oad 


stores with 


outside sources 





ory that the buying advantage 
big stores is offset by their o; 
unwieldiness. Others suggest 

pression influences, NRA, and 
governmental activities are resp 
for the present trend, because the 
small and hence 
They contend that bigger stores 
large cities will show clear ad\ 


cities smaller 


He) 


Onta! 
publi 
lion 
bid. 


whenever artificial barriers are 1 
This view is not shared by stud 
travel and traffic trends and s} 
population. They believe that, 
fast transportation by trains, s 
buses, etc., centrally located st 
large cities have reached a point 
fic saturation which keeps away 
numbers of customers who ar 
tomed to drive their own auton 
They cite in support of this theo 
fact that many large 
ment stores have found it 
establish branches in suburban a 
sort centers, while centrally located 
catering to buyers of popular pric 
chandise have found difficulty in 
peting with branch stores of mail 
these 


first-class 
neces 


houses and chains, because 
erally are more conveniently locat: 


offer parking facilities. 


Sells Gas-Saving 


Chicago utility’s campaign for gas 
heating urges insulation to cut gas 
bills—and complaints. 


SAVE gas in the winter and keep co 
the summer is the substance of 
gram of education engaged in by 
ples Gas Light & Coke Co. of Cl 
It puts insulation in competitior 
air conditioning equipment. Mor 
1,000 homes already have adopted 
idea. 

The plan calls for installation of 
thick layer of insulating material in ¢ 
attic or beneath the roof of a hou: 
apartment building, but an import 
feature is proper handling of doors 
windows. 

Gas company engineers 
mending that all doors and window 
closed not later than 8:30 a.m. on a 
day, and kept closed until 8:30 « 
p.m. Company salesmen are urging 
sulation installation, although all s 
bus.aess is turned over to 2 private 
tracting firms, one of which em; 
Porosil and the other Johns-Man\ 
rock wool. Financing of the cost is | 
dled over a 5-year period under FHA 
program. Peoples Gas plays no par 
this, nor in the collections. 

A survey of several hundred ty; 
installations leads to claims that, 1 
majority of cases, monthly payments 
construction costs are more than tak 
care of by savings in home heating bi!! 
Peoples Gas finds in this a solution ! 
the many complaints of excessive bills 


are ff 


“ctr 
omn 
Qu 
dis 
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ising from some 20,000 home heating 
Chicago. These 


com 


installations in 
a time threatened to wreck 


rn ts tor 

f 

' eating drive, gave coal men a lot of 
ition for their campaign of re 


I 
n 


>. 
Hepburn Licks Banks 
Ontario premier gets complete 
publie subscription for $20-mil- 
lion loan after bankers refuse to 
bid. 


| NTO (3 Pe ui esp dence) 
H s of Canadian chartered banks, and 


vent dealers, arc 


irguing amor 
s to which group ts respon 
blunder now admitted to 
been made in the refusal of the 
rests to bid on Premier Mit 
Hepburn’s Ontario government 
(Bu Jun22°i5) 
acknowledge a 
inclined to attribute 


nking inte 


Toronto com 
il circles mustake 
made, and ar 
both the | 


banks and the investment 








Hepburn’s victory with the 





n loan, which was completely ab 
orbed by the public, 
by those out of sympathy with his poli 
s, to be a distinct rebuke to the bank 


is admitted even 


interests. It showed, it is claimed 
now, that the publi was determined to 
untain the credit of the province when 
the banks were ready to let it down in 
stand they had 
taken against the Hepburn government. 
Rally to Save Credit 
The subscription list for the 
would reveal that many Ontario 


ests, strongly critical of Hepburn’s pol- 


wader to support the 


loan 
inter- 





y on the Quebec power contracts and 
other matters and opposed to him polit- 
ically, subscribed heavily in order to 
prevent further damage to Ontario's 
redit. With the loan 

Hepburn critics admit he did not 
he credit of the province by repudiating 
ower contracts, although he weakened 
Prime Minister Bennett, who de 
red Hepburn had destroyed Canada’s 
in the London money market, is 

w silent on the subject at Ottawa 
It is recognized, of course, that politi 
tactors intervened. Had Hepburn’s 
loan failed, he would have been heavily 


ruin 








government greatly assisted in the com 
ing general election. Political support 
ts helped to rally subscriptions for the 
sue. Hepburn’s use of the Provincial 
Savings Bank in the emergency is now 
knowledged to have been justified. 
Ontario's credit position was first 
reatened when the Premier began 
reatening to repudiate contracts for 
lectric power which the province’s Hydro 
Commission had previously made with 
‘ Quebec power companies. Investors 
iding the bonds of these companies 
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oversubscribed, | 


damaged politically, and the Bennett | 
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AUTOMATICALLY 


There is no cipher 


key on a Burroughs. 
























FEWER KEY 
STROKES 





Two or more keys can be depressed at a single stroke. 


INSTANT 
TOTALS 





To take a total, depress the total key. At this single 
motion the machine operates and prints the total 


SIMPLE 
SUBTRACTION 





To subtract, touch the “minus” bar. To add, touch 
the “plus” bar, Subtraction is as fast as addition. 


























This Burroughs Adding Ma- 
chine has many new, improved 
features that make figuring 
faster, easier, more accurate. 
It eliminates many needless 
It provides many 


short-cuts POSSIBLE 


motions. 
operating 
ONLY on the standard visible 
keyboard. It is also typically 
Burroughs in workmanship, 
quality and long life. For a 
demonstration or descriptive 
folder, call or write the local 
Burroughs office. 

Burroughs Adding Machine Co. 


Detroit, Michigan 




















DEPENDABLE 
COOLING 


is assured with 


CURTIS 


‘AN OLD NAME IN A YOUNG INDUSTRY” 


HE reliability of your Air- 
conditioning or Refrigeration 
installation depends largely upon its 
most vital part—the condensing unit. 


Curtis reliability is the result of 41 
years’ specialized experience in 
building fine compressors, plus con 
tinuous rms the use of fine ma- 
terials, and preCision workmanship 


Curtis units are characterized by long, 
trouble-free performance, extra 
capacity to protect against overwork, 


rugged construction and low upkeep. 


Curtis enjoys the highest capital and 
credit rating — a Curtis product 
won't become an “orphan”. 


Established 1854 


Write for descriptive literature and prices 


CURTIS REFRIGERATING MACHINE CO. 


Division of Curtis Manufacturing Co 
1951 Kienlen Avenue, St. Lowis, Mo. 











A New Chart 
of E. & M. J. 
Metal Prices 


Published by 


ENGINEERING & MINING JOURNAL 


The standard authority 


Copper, Lead, Zinc, Tin, Silver 


Price Curves since 1897 
Monthly prices since 19°70 

Daily prices for 1934 
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past 


World Production for past 50 
World Production by Countries for 
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Price $1.00 


Order this authoritative chart now 


ENGINEERING & MINING JOURNAL 
330 West 42nd Street 
New York, N. Y. 


complained that their investments were 
undermined; brokerage houses which 
had sold the issues to the public de- 
clared that their relations with the 
public were jeopardized. 

| Although Hepburn has been given 
the authority by the Ontario legislature 
to break the contracts, so far only one 
of the 4 companies has received definite 


| 





Moscow (Cable)—Russia may adopt 
the gold standard before long. There 
has been no official statement that this 
is planned, but several developments 
indicate that it is possible. 

The first strictly monetary sign is the 
return to circulation of vast quantities 
of rubles which had been in hiding as 
long as there was a shortage of food 
and other necessities. Bread is no longer 
rationed. Canned foods are becoming 
more plentiful. All signs point to bump 
er crops this year. As hoarded rubles 
return to circulation, the State Bank is 
reducing the outstanding currency. 

The most spectacular development is 
the accumulation of gold in Russia and 
the probability that Russia will become 
the world’s largest producer within the 
next few years. Last year the Soviets 
mined more than the United States or 
Canada, and only a little less than half 
as much as the very prosperous Trans- 
vaal. Gold-mining officials declare they 
can surpass the Transvaal by 1937; 
which means that Russia’s annual out- 
put of new gold will be greater than 
$400 millions. There's already nearly 
$750 millions in the reserve of the State 
Bank. Only the United States, France, 
and Britain have larger holdings. 

Have Favorable Trade Balance 

For two years the Russians have had 
a favorable balance of trade. They no 
longer are forced to buy certain ma- 
terials and equipment to carry out any 
Plans. Almost everything can be pro- 
duced at home if absolutely necessary. 
The few necessities can be bought with 
gold. In fact, in Britain and the United 
States they are already placing orders 
on a cash basis to avoid the high inter- 
est demanded on long-term credit, and 
to obtain large discounts for cash. 

Finally, Russia’s heavy industries are 
beginning to operate a little more profit- 
ably, meaning that the government will 
no longer be drained for huge sub- 
sidies to get them in full operation. 

Although Moscow has not spoken 
openly of revaluing the paper ruble, 











Stalin approached the subject some time 





word that the power contract« 
tario’s Hydro will not be tak 
understood in Toronto that 
understanding exists that eno 
will be taken from all 4 so th 
will be too badly hit. Som 
close to the companies claim | 
be able to pay their bond 
others are still skeptical 
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Franc 
prog r 
curre! 


Gold Standard for Russia? 


With bumper crops forcing internal prices back to nor. 
mal, with a mounting gold reserve and a favorable tra, 
balance, Russia may soon stabilize the ruble. 


ago when he declared that ‘‘the 
Russian currency is not deterr 
the amount of gold the country 
by the amount of goods 
Since then, Russia has mad 
progress in the accumulation 
gold and goods. 
Cost of Living Goes Down 
The increase in the food s 


rapidly bringing the cost of living 

In general, food is 25% cheay 

Prices are p rt 
1 


year than last al 
low on the peasant bazaars in t 

inces where, in some places, a p 
butter—which only a year ago 

16 rubles—sells now at 3 rubles 

all prices are continuing to fall ir 
pation of bumper crops this year 

The availability of products is bring 
ing to an end the system of 
stores” which was instituted in 
soon after the policy of rapid co 
ization was started. Peasants oppos 
this vigorously at first, and fought b 
at the government by killing 
animals and refusing to grow crops 
feed the public in the cities during 
shortage which followed, the Soviets 
instituted ‘‘closed stores,’’ where fo 
was supplied to industrial workers 
prices considerably lower than or 
open market. This “closed” syst 
rapidly disappearing. The transit 
marked by shops posting in their win 
dows the sign, “We sell to all cit: 

All this means that the internal ru! 
in Russia (the paper ruble) is 
more going to become a free currenc 
with a uniform value at home. The 
gold ruble has been maintained 
fixed relation to gold for all f 
business, most deals being contracted 
terms of the currency of the « 
supplying the goods. The current \ 
of the gold.ruble is about 87c. Prot 
ably the paper ruble, if it is once 
tied to gold, will be valued at the 
of about 10 rubles to $1. When 
recalled that the dollar on the The gia 
bourse” only last year would fetc! as 
paper rubles, the degree of deflati as 
Russia becomes apparent. the testi 
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Europe’s family friendships are strained by new Anglo- ©)" 8 US Spme’s os 
German naval accord and Britain’s reprimand to Italy. tober depends the future of the f 
France expects early announcement of drastic economy ads aoa Par 
program. Canadian parliament is likely to wind up 

current session within a week. 


ITICAI friendships in Europe are strained this week, and as a result of 
tiations there will be some shifting of the lineup of powers 
h in helping Germany work out her 


ngland, for example, has gone far enough 
salvation when she was almost completely isolated to recognize Berlin's 


ind for a navy. Almost in the same breath, London rep 





ly for the Abyssinian affair 
re is a new coolness between Lon- 
, and Paris as a result of these two 
ves. France and Italy have been quite 
verish in their demonstrations of 
riendship of late, so any affront to 
is bound to affect Paris. The re- 
show of interest in German naval 
rations was almost too much for 


the rench. 
Protest from Mussolini 
Mussolini has protested loudly, but he 
doubt listening to what the British 
Britain is still mistress of the 
rranean because neither Italy 
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Germany 
Industrial activity is 5% ahead of 
last summer; profits are up. Ex- 
port outlook is still gloomy. 
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Underwood 4 Underwood to become 
BRITISH CAVE OF WINDS—In rounding out her ambitious program of air rrade rel 
development, Britain joins the list of other nations—United States, Russia, and rope are likely 
France—now equipped with full-scale wind tunnels for aircraft testing purposes. clearing agreem { 
The giant concrete fins, known as “radial straighteners,” seen here in the fore- In almost every case, German export 
eround immediately behind the big fan, remove all rotary action in the air stream are likely to dwindle for creditor 
as it is sucked past them into the tunnel, out the opposite opening, and across unwilling to allow any great exce 
the testing room where the plane, or plane parts, is being checked. 
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ing Anglo-German agreement. 
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Latin America 


End of Chaco hostilities encour- 
ages business in many countries. 
Political repercussions in Bolivia 
are main unsettling factor. 


rHROUGH MEXICO BY MOTOR Across valleys, up and over mountain 

mees. through temperate and tropical climates, stretches the picturesque 750 

ile highway from Larede, Texas, to Mexico City—first major link in the 

rejected Pan-American highway which will open up vast new trade opportuni 

Although it will not be completely paved or ballasted for 6 months or more, 

is passable throughout its entire length thanks to the rush construction work 
{ 10.000 peons—and has been provisionally opened by the government 
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Money and the Markets 


Washington events cause deadlock, and tax plan hits 
common stockholders. Copper code-price breaks, caus- 
ing search for new control measures. Securities and com- 
modities are dull. Land bank bond sale breaks records. 
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WHY JONES 


brings his lunch 


Jones would much rather have a hot lunch 

—yet day after day he eats it cold so Mrs. 
Jones can scrape enough together out of 
his meager earnings to keep the home 
going—keep the children in shoes and 
care for their wants. 

You can’t exactly say a man is thriftless 
who does that—even if he does get into 
debt. Actually—he’s a magician to keep 
going at all. And he doesn’t blame you. 
He knows industry is taxed to the utmost 
to keep him and millions like him working. 


Things Will Happen 


But unexpected illness will strike. Things 
will happen—and it only takes a little 
thing to burden these thrifty families 
with debt. What then? Household has 
found one workable, practical solution. 
Not just to loan them money—though it 
takes a loan in most cases to give them a 
fresh start—a loan whose repayment 
takes less than 10% of their incomes each 
month. But the need is deeper than that. 


Constructive Financial Help 


We provide them with proved plans for 
home money management. Give them 
constructive help in the job of buying 
home necessities to stretch dollars as 
much as 20°%. We’ve found—under proper 
guidance—any family can manage to 
keep expenses under control. 

To interested executives—Household 
would like to send samples of Home 
Money Management and “Better Buy- 
manship” literature. We want you to 
know the real story of Household service. 


HOUSEHOLD 
FINANCE CORPORATION 


AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, Ill. 


a 
s FREE—new-type budget calculater—“Monty 
S$ MaAnacemMent ror Hovuseno.ips” and sample 
s copy from “Berrer Buymansuir” Jibrary. 
° Mail this coupon to 

e Doctor or Famity Finances BW 6-29 
$s 919 North Michigan Avenue, Chicago, IIl. 

: 
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food of hogs) would intensify this trend, 
but recently hog prices have been eas- 
ing. The lowest prices since Aprjl were 
seen this week. 


Silver Prices Fall; 

All Markets Affected 

SILVER prices fell rather sharply, their 
weakness affecting all leading world 
markets. Although the movement was 
conspicuous and drew a good bit of 
attention in financial quarters, it had no 
visible connection with other economic 
developments during the week and was 
looked upon merely as a general specula- 
tive affair. 

Holders of silver in all parts of the 
world have, of course, had their eyes 
on our Treasury, and with no evidence 
of resumption of aggressive buying by 


| the Secretary, holders of speculative sup- 





plies suddenly became discouraged. Pro- 
duction statistics doubtless prompted the 
action, the world output for May show- 
ing an increase of more than 1 million 
ounces compared with April, 100,000 
ounces of which was registered in the 
United States. 
Silver Senators Quict Down 

Silver senators, usually vociferous, 
have been subdued by other Washington 
events of a noisier character, and since 
the silver bloc wrested a statement from 
Morgenthau early this month there has 
been nothing of consequence occurring 
in these circles. Doubtless the decline 
this week will jar the quiet and bring 
the silver bloc back into action. 


AAA Runs Up Against 

Many Court Attacks 

\ FLoop of suits attacking the consti- 
tutionality of the AAA struck the courts 
week Packers, textile manufac- 
turers, and wheat processors paraded 
into court in rapid succession seeking, 


this 


for the most part, injunctions against in- 
I] ol 


rections processing 
some Cases seeking 


ternal revenue ci 
taxes due, and in 
recovery of taxes already paid. 

On the whole the courts leaned 
strongly toward the complainants, grant 
ing a number of injunctions against 
revenue collectors. In one case at 
Kansas City the court refused to enter- 
tain the suit on a point of law and 
avoided comment on the constitution- 
ality of the wheat processing tax, but at 
Buffalo and at Birmingham, Ala., sev- 
eral pork packers secured injunctions 
against the collection of the tax. The 
largest suit was filed by the Amoskeag 
Textile Mills and involves $2.5 mil- 
lions. 

Think It’s Unconstitutional 

The general rush to seek injunctions 
goes a step beyond payment under pro- 
test, which has been done by taxed 
concerns in some cases in the past, and 
reflects a widening belief that the orig- 
inal status of AAA taxes will hold up 
under the Constitution no better than did 
the NRA. The new AAA amendments 
are attempting to dodge the grounds for 
constitutional attack and also the meth- 
ods by which processors have so far 
been able to seek relief. In one of the 
southern cases, a group of farmers asked 


a textile concern to explain 
on the tax, intimating that fa: 
sented the interference with 
might boycott the company’s 
The mill concern replied that 
was merely protective. 


Sugar Nervous Over 
Processing Taxes 

ue cloud cast upon proces 
by the frequency of injunctio: 
against the taxes has created 
est effect in sugar. The sugar 
the sugar markets have been 
under the Jones-Costigan Act 
administered by the AAA, 
validation of the processing 
would mean collapse of the 
justed sugar-quota frameworl 
quently sugar ] 
nervousness recently, and 


has display 


sugar market never recovered 

other commodities from the NR 
Amendments Give Some Help 

There is assurance for 

the fact that the AAA amend: 

vide for retunds of floor- 

the event of termination of tl 

ing tax, that 

being left with inflated invent 

there is still a ot u 

in the circumstances. More 

threat, even though it may be 1 

there is a chance for disintes 

the system reminds tl 

trade there is plenty of 

sugar to flood the | 

market. 

Hence a cautious spirit pre 
trade is dull, even though curt 
tistics indicate that under t! 
system the demand is outrum 
ply and that quotas will hav 
enlarged somewhat to prevent 
of the markets before the 
out. It is significant of the cé 
sugar situation under the AAA 
sugar processing-tax test is un 
in the courts. 
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Stockholders Refuse 
Spot Cash Offer 

\n example of the difficulty i: 
have in finding lodging for nx 
desirable rates was presented th 
when stockholders of the Link-B 
turned down a proposal of the c 
to cut its preferred stock from $1 
and 64% dividend to $60 par 
(5%) dividend, with 1 new shat 
$60 cash to be given holders. A 
ity of preferred stockholders 
against the proposal, and there w 
sufficient strength among common 
holders to carry it. Even thous 
saving to the company apparent 
plan was small and the offer get 
preferred stockholders did not wat 
cash for the simple reason that 
investment would be a_ consid 
problem in these days of small ret 
Feeble earning power of money w 
illustrated in New York State this 
when the state banking board rul 
interest on savings and time de} 
in state banks would be limited t 
becoming effective Oct. 1. The 1 
a new record low. 
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networks have in the past few 
onths announced rate increases 
Thes not pouring in in any great 
ofusion—just enough of them to clas 
fy as a hopeful trend. Rate increases 
't take effect day after tomorrow. It’s 


business Of guessing 6 months or a 
»¢ ahead, and when the Saturday Eve 
Post, the New York American 
ers, the Washington Post, and 
others are willing to gamble on better 
days next year—well, that’s hopeful 
This rate-jumping is the bread-and- 
tter sequel of a less tangible spirit of 
nfidence which seems to pervade ad 
vertising these days. It was particularly 
table at the convention of the Adver- 
ising Federation of America in Chi 
eo a fortnight ago. Gone were the 
hes about advertising’s admitted ex 
esses and abuses; gone the apologetic 
tone. In its place was an awareness of 
responsibility to the consumer, but 
nore significantly—a rekindled interest 
a simply “doing the job.”” It wasn't all 
spontaneous. In the past year, President 
Chester H. Lang, Board Chairman Edgar 
Kobak, and other veterans in the ranks 
ve had a lot to do with kindling it. 
Now, apparently, advertising is getting 
over the jitters 


ALL the shop employees of a large man- 
facturer of machinery got to talking to 

h other about the termination of their 
NRA code. And then, without consult 

g the management, they drew up a 
etition, unanimously signed it, and 
anded it in. “We have been working 
46 hours a week, under the code,” the 

tition said in effect. We are getting 
6 hours’ pay. We would rather have 

5 hours’ pay. Please let us work a 
S-day week, 9 hours a day—45 hours 
n all.” 

Well, that creates a problem for the 
management. And there are hundreds of 
factories where a similar problem has 
risen. The codes have limited the hours 
of labor, including skilled machinists. 
[here are not enough skilled machinists 
available to do as much skilled work as 
is necessary to keep the rest of the em 
loyees at work and enable them to fill 
as many orders as the company can get 
Thus the entire production of the fac- 
tory is unbalanced by the limitation on 
the hours of the skilled men. Is it for 
he good of the whole industry that this 
limitation shall continue? That is the 
questron puzzling many employers in 
various industries just now. 


INCIDENT reported from California: A 
rporation wanted to lease a piece of 
1 and take an option to buy it at the 
expiration of the lease. The owner re- 
tused to name a sale price, being afraid 
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NewSPAPERS, magazines, and both the 


Editorially Speaking— 


of what inflation might do to the value 


of the dollar. Finally a price was agreed 


on, but not in dollars. The corporation | 


gets the option to buy the land lor | 


20,000 sacks of beans 


THERE has been i drop ot about 


or 35° in the number of students tak 
ing engineering and architectural courses 
in the past 5 years, according to a report 
by the American Association of ( ollege 
Registrars; and at the same time the 
lents has in 


creased. Our guess is that the students 


number of medical stu 


think there’s a better chance to make a 
living in a career that is still largely in-| 
dividualistic. Doctors, as a rule, are not 
employees; their livelihood depends not 
on one man or corporation, but on a 
large number of patients. The students 
think that their best bet in hard times ts 
a profession where, after school training 


and a brief apprenticeship, a man can 
start out for himself against a field of 
individual competitors 


OnE of the most asinine of recent 
speeches was made by a man who im-| 
plied that Fascism in Italy and Germany 
was doing a better job than democracy 
in the United States. He said that h 
had visited Chicago and “I saw there 
men starving, and yet just outside was 
the fertile province of Illinois, where I 
think they are burning their crops be 
cause they cannot sell them. I asked 
why they did not bring that food to 
those starving peopk The answer wa 
that two great machines controlled that 
democracy—the Democratic and Repu! 
lican.” Here is egregious ignorance o 
fact, and pitiabl« inability to reason 


from the facts. But what democracy 


what common school, produced this 
shoddy mind, incapable of thinking 
None. The man is the Right Rev. Lord 
Wilham Gascoyne-Cecil 


Exeter, descendant of one of England's 


Bishop ot 


most illustrious families, graduate of its 
most reverend schools and universities 
And he was uttering his trash in the 
House of Lords 


You probably know, even if you aren't 





in the book business, that the best-selling | 
smash of 1935 is a remarkable war-book | 
by a newcomer, Humphrey Cobb, called 
Paths of Glory.”” But do you remember | 
that a best-seller of 1915 was a book by 
Irvin S. Cobb, ‘Paths of Glory”? 
Humphrey Cobb and his publishers 
probably didn’t recall that another Cobb 
had issued a book under exactly the 
same title, 20 years before. Both authors, 
of course, drew their titles from a linc 
of Thomas Gray’s in his “Elegy Written 
in a Country Churchyard,” in 1751 
The paths of glory lead but to the 
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HUMIDITY” 


ENEMY OF 
INDUSTRIAL 
PROFITS 





|e Whether you operate a storage 
| 7 


plant or a printing establishment, 
manufacture camera film, cork, shoes, 
chocolate candy, ordrugs, high humid- 
ity materially increases your expense 


and narrows your margin of profit. 


The shortest way around the difficul- 


| ties caused by high humidity—delay a, 


costly wastes,needlessexpense—is rep- 
resented by equipment designed for 
removing excess moisture from the air. 


BRYANT AIR CONDITIONING 


In the Bryant Silica Gel Dehumidi- 
fier, control of the humidity is placed 
ona simple, scientific basis, With the 
Bryant method, Silica Gel—a hard, 
hygroscopic substance that never 
wears out—extracts moisture from the 
atmosphere to leave the exact degree 
of moisture required for accurate 


manufacture. 


In all fields where dampness, rust, 
waste of materials and produc- 
tion delays are to be 
avoided, the unit will 
prove invaluable. It 
will pay you to inves 





tigate. Use the coupon 





"Let the pup be 
your Weatherman’ 


below. 





THE BRYANT HEATER COMPANY 
17805 St. Clair Avenue, Cleveland, Ohio 


Gentlemen: Without obligation, send me information on 
the Dehumidiber. 
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Soaking and Sharing 


President Roosevelt has definitely 
joined the share-the wealthers. It is 
true that the immediate victims of his 
plan are the very rich, and that at 
present he is not aiming at moderate 
fortunes such as he himself inherited. 
Nevertheless a soak-the-rich move- 
ment, once started, is hard to stop. If 
the very rich are soaked today, the 
ordinary rich and the merely well-to- 
do will get their turn tomorrow. 

Of the three main parts of his 
scheme, one provides for a higher sur- 
tax on incomes of more than $1 mil- 
lion. But such a tax would drive more 
Rockefeller and Mellon money into 
tax-exempt securities. To get around 
this, Mr. Roosevelt suggests a consti- 
tutional amendment allowing the fed- 
eral government to tax future issues 
of state and local securities, and in re- 
turn the state and local governments 
could tax future issues of federal 


securities. But would 36 states ratify 
this amendment, knowing it would 
force them to pay higher interest on 
the money they borrow? Quite likely 
they wouldn't, and so the new federal 
surtax would produce mighty little 


revenue. 
Next, he recommends an inheri- 
tance tax, in addition to the present 
estate tax (which runs as high as 
609%), “on all very large amounts re- 
ceived by any one legatee or benefi- 
ciary.” The President knows that high 
estate and inheritance taxes will break 
up a business or force the heirs to sell 
out. He knows it is a different thing 
to tax an estate tied up in a family 
business than to tax one that consists 
of a lot of securities. Nevertheless he 
proposes to crack down on a business 
like the Ford Motor Co., for example, 
with a tax that will confiscate nearly 
all of Henry Ford’s ownership inter- 
est, forcing Edsel Ford to sell stock 
or float a ais bond issue to pay the 
tax. If Henry Ford’s death should 
occur at a critical business time, the 
new financing might jeopardize the 
company se ultimately destroy it. 
What incentive is there to construct a 
great business if a man cannot trans- 
fer it as a going concern to his son? 
Third, the President wants a sliding 
tax-rate on corporate income. There 
is one in effect now, though it oper- 
ates indirectly. Corporations are not 
only paying 13}% on their net in- 
come, but are taxed 5% of the excess 
of their net income over 12}% of the 


32 


capital stock value. Seemingly the 
President would retain this excess 
profits tax and would replace the flat 
rate on income with a sliding rate, 
ranging from 10} to 163%. 

This is not intended as a means of 
increasing revenue; for the heavier 
taxes on a few companies would be 
offset by the smaller taxes on many. 
What, then, is the President's pur- 
pose? He explains that this sliding tax 
would make for “fairly distributed 
national prosperity.” Would it, in 
fact? It would mean a larger rev- 
enue for comparatively small corpora- 
tions; but corporations are not people. 
The millions of small stockholders in 
large corporations would be hurt. The 
small and medium-sized corporations 
are pretty generally owned by rich 
individuals and rich families. There 
are two or three such families in a 
small town, hundreds of them in a 
great city. They will gain a little by 
the President’s plan, while the average 
investor will lose. 

In the long run all corporations and 
all business men and investors will 
lose by the President’s share-the- 
wealth campaign. It is evident that he 
inaugurated it with an eye on next 
year’s election; but already it has 
frightened business, as many of his 
sudden actions have done. 


Roosevelt’s Honest 
Opinion on Silver 


President Roosevelt and Professor 
Raymond Moley are working close to- 
gether. The President sent Congress 
a surprise message on taxation; but it 
was no surprise to Professor Moley, 
whose magazine, Today, was already 
on the streets with an editorial, “A 
Tax on Bigness,” endorsing in ad- 
vance the President’s recommenda- 
tion of a sliding tax-rate on corporate 
incomes. 

In the same issue of the professor's 
magazine is an article, “Doing Some- 


thing for Silver,” by Donald p 
Woodward. Professor Mole, pub. 
lished that article because it agre 
with his (and the President's) opin. 
ions. “The drive to ‘do something {o, 
silver’ is purely political,” a ording 
to the article. “The Roosevelt Ad 
ministration is paying this price fo, 
the backing of the silver Senators anq 
inflationists. . . . Higher silver Prices 
have caused a currency crisis in the 
Far East.” That is Mr. Roosevelt, 
honest opinion. Coerced by the silver. 
ites, he uses Professor Moley to gi 
up popular sentiment and enable him 
to resist the coercion. 


An Insider Argues 
Against Political Banking 


Adolph C. Miller, a member of the 
Federal Reserve Board since its orgas. 
ization, has undertaken to exp! in the 
part the Board played in producing 
the boom that led to the 1929 panic, 
and its failure to stop that boom 
before it exploded. What he actually 
accomplishes is one of the strongest 
arguments yet made against surren 
dering our credit and banking system 
to political domination. 

Mr. Miller is a conscientious and 
competent student and an economist 
Experience has proved that his con. 
clusions were erroneous at times, but 
he brought more intelligence to his 
job than most of his associates. Out 
of that experience he reaches the 
sound conclusion that a real Federal 
Reserve Board should be free of polit. 
ical as well as banking influence. 

To excuse the failure of the Board 
from 1927 to 1929, Mr. Miller says 
that he and his associates got into the 
vicious circle of easy money by yield: 
ing to the influence of Benjamin 
Strong, who was governor of the 
Federal Reserve Bank of New York. 
and that even after they saw the 
errors of their ways they waited untl 
February, 1929 (4 months after Mr 
Strong’s death), to take leadership in 
a movement to check inflation. He 
neglects to mention the fact that Mr 
Strong was closer to the Administra- 
tion and the Treasury than any mem- 
ber of his Board and that in follow- 
ing Mr. Strong he was yielding in- 
directly to political coercion and not 
to the influence of the 12 Federal Re- 
serve banks. 
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Safe LUBRICATION 
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STREAMLINE TRAINS 
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line train now in operation 
dence and Boston on the New 
Above—One of the two 450 H. 
ongings which power the “Con 
right Gulf lubricant is used to pro 
against wear and time out of 


Left—One of the trucks which 
two articulated cars of the “Com 
lubricants are used on all movia 





GULF guality lubricants 
selected por the “COMET” and the “REBEL” 





GULF is proud of the part Gulf quality lubricants are 
playing in the railroad Renaissance in America. 

Sure protection for the great Diesel engines which 
power these sparkling new trains is essential to their 
reliable and continuous operation. When more than 
fifty leading builders of Diesel engines in the U. S. have 
officially approved Gulf lubricating oils, it is apparent 
that the right lubricant has been selected for the power 
units of these two trains. 

Just as Gulf engineers have cooperated with builders 
of streamline trains to the end that the best possible 





7) GULF REFINING COMPANY 


lubrication be secured, so they will cooperate with 
your operating men. From Gulf's seuanes line of 
more than 400 industrial and railroad lubricants, the 
oils and greases best suited to the requirements of your 
particular equipment can be scientifically selected. Let 
a Gulf engineer assist you in getting the most from your 
lubrication dollar. 






PITTSBURGH, PA. 





You'll find Timken Bearings on the 
really tough jobs everywhere. 


For example — for seven years the 
| Olympian and Pioneer Limiteds, crack 
transcontinental trains of the Milwau- 
kee Road, have been equipped with 
Timken Bearings. These were the first 
two long-distance trains in America to 
be placed on roller bearings. Another 
impressive fact — Timken-equipped 
passenger cars in service on the 
Milwaukee Road have made nearly 
200,000,000 car-miles. Today Timken 
is the dominant roller bearing on the 
great railroad systems of America. 


With such striking evidence surely 
you can see the economic advantages 
of insisting on Timken Bearings when 
buying automobiles, motor trucks and 
any type of railroad or industrial 
equipment. The Timken Roller Bear- 
ing Company, Canton, Ohio. 
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